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GENERAL NOTES

1. Data contained in the Statistical Bulletin aresprged in accordance with tRelish Classification
of Activities (PKD), compiled on the basis of a publication of thatiStical Office of the European
Communities EUROSTAT - ,Nomenclature des Activitiss Communauté Européenne - NACE rev. 1.1".
PKD was introduced on 1 May , 2004 by the decreeCofincil of Ministers regarding the Polish
Classification of Activities, dated 20 January, 20Qournal of Laws No. 33, item 289) to replace the
formerly applied PKD that had been effective asnfrbJanuary, 1998.

Introduction of this classification, instead of PKBinding until 30 April 2004 does not influenceeth
data presented in the publication until now.

Statistical data are presented in accordance wWAKCH as arranged by sections, divisions and, in
certain cases, groups.

2. Presented data cover units of the national econaggrdless of ownership, that is, included in the
public and private sectors. The public sector idekiunits of state ownership, units of territosalf -
government administration ownership and "mixediireership with a public sector unit capital majority
The private sector includes unit of private dontestivnership (among others: companies, cooperatives,
natural persons conducting economic activitiesjadoarganizations, associations, foundations), gigv
foreign ownership (among others: foreign entergriseanches, foreign representatives, partnershiis w
exclusive foreign capital share) and "mixed” owskip with a private sector unit capital majoritylack
of sectors majority in unit capital.

3. Data are compiled according to the respectiverozgsional status of units of the national economy.

4. The termentities of the national economy is understood as legal entities, i.e.: legal p&sso
organizational entities without legal personalisyveell as natural persons conducting economiciggctiv

5. The termeconomic entities is understood as entities conducting economiciagtii.e., production
and service activity on their own-account in oreearn a profit.

6. In the Statistical Bulletirmonthly and quarterly data in regard to:

1) employees, employment as well as wages and satareern entities of the national economy which
employ more than 9 persons; data do not includeopsremployed abroad (excluding employees) or in
social and political organizations, trade uniors, e
In quarterly periods only average monthly total emgand salaries include complete statistical
population;

2) financial results of non-financial enterprises aoeeonomic units keeping accounting ledgers and
which are obligated to prepare quarterly reportsemenues, costs and the financial result - F-01/1-
(with the exception of units in which the princigadtivity is classified as "Agriculture, huntinghd
forestry”,"Fishing” and "Financial intermediatin” according to the NACE), in which the number of
employees exceeds 49 persons;

3) investment outlays and newly started investmenfer reo economic entities keeping accounting

ledgers, irrespective of kind of activities, in whithe number of employees exceeds 49 persons;



4) procurement of agricultural products:

— for monthly periods concerns data reported on thentity of procurement by legal persons and
independent organizational entities without legakpnality,

- for semi-annual periods (with a one month delaya diaclude revisions resulting from reports for
the semi-annual periods and also include procurelmenatural persons when its value exceeds 10
thous. zl.

Indices are compiled in comparable conditions @nlthsis of data reported; after half-year periods

— with the correction revisions from reporting hgdfar system;

5) industrial new orders — concern economic entities/ich the number of employees exceeds 49 and

10% of representation of entities with the numbdezroployees within the range from 10 to 49;

6) sold production of industry and of assembly-coriom, and wholesale and retail sale of goods cover

those economic units, in which the number of empésyexceeds 9 persons;

7) production of products and stocks of products réfeentities - producers of industrial productd (al
kinds of activities refer to those units), in whitie number of employees exceeds 49 persons;

8) deliveries of goods for domestic supply — withie gtope of production and stock of products - cover
economic units (in all kinds of activities), in whithe number of employees exceeds 49 persons;

9) transport of goods and passengers includes transporices rendered by transport enterprises, in
which the number of employees exceeds 9 persons;

10) goods loaded and unloaded in commercial seapongrgosea and intradomestic transshipment
accomplished by all units, operating at commesgalports.

7. Annual data in the Statistical Bulletin are presented:

1) in comparable conditions with monthly and quartedigta, nevertheless grand totals of selected
monthly and quarterly data may differ from data am accrued base; annual data presented in the
second half of the year (corrected data) may difiethe subject scope in comparison with monthly
data for this year;

2) in selected tables - in addition - for completetisti@al population in relation to subjects, that i
covering all units, regardless the number of emgsyas well as in relation to objects;

3) in tables referring to procurement of agricultysedducts (table 46) and production of productsi¢tab
50) annual data are revised in the second halflygére results including:

- in the case of procurement, in addition, naturabg@es conducting procurement (see item 6.4 of
general notes),

- in the case of production of products, in additippducers of industrial products, in which the
number of employees exceeds 9 persons and notrhiggue 49 persons. Indices are calculated in
comparable conditions on the basis data from rampaf monthly system.

8. The category - enterprise sector - used in théeBo indicates those units which carry out ecoitom
activities in the following areas: forestry, loggirand related service activities; sea fishing; ngni
guarrying; manufacturing; electricity, gas and watgpply; construction; wholesale and retail traggair
of motor vehicles, motorcycles and personal andsébald goods; hotels and restaurants; transporggst
and communication; real estate activities, rentifignachinery and equipment without operator and of

personal and household goods, computer and retativdties, other business activities ; collectiamd
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treatment of sewage and of other waste, sanitatganediation and similar activities; recreatiorzailtural
and sporting activities and other service actisitie

9. The category - industry - used in the Bulletigfers to the NACE (rev. 1) sections: "Mining and
quarrying”, "Manufacturing” and "Electricity, @s and water supply”.

10. The value of production and volume indices, if malicated otherwise, are not seasonally adjusted.

11. Ratios of production and turnover in retail traskasonally adjusted using the TRAMO/SEATS
method, contain the trend and irregular compon8etisonal adjustment consists in elimination of the
calendar variability effect and the variability working days (changes of working time in succeeding
months) and seasonality effect (annual, regularatiens trend, observed in annual cycle).

12. In the tables - unless otherwise stated - datarms of value and structural indicators are presen
at current prices and indices, on the basis ofevaluconstant prices. As constant prices in 200095
constant prices (1995 average current prices)esi@®l - 2000 constant prices (2000 average current
prices) excluding foreign trade turnover in theeca$ which, beginning from 1993 as well as investme
expenditures since 1996 as constant prices, cuprargs were used from the year preceding the gadre
year.

13. In the case of methodological changes and chaimgdse system of constant prices, indices are
calculated using the chain-base index method.

14. Data by the NACE section, division and group andvbivodship are compiled following the
enterprise method.

15. Some figures are provisional and may be subjedatetasion in next editions of the Statistical
Bulletin. Such revised data will be marked withrsfg “.

16. Due to electronic data processing technologyelecied cases the grand totals for voivodships or
for lower NACE classification level, due to numbeundings, may differ from the figure "Poland —
total” or "total” at higher NACE classificatiorlevels.

17. Relative numbers (indices, percentages) are el as a rule, on the basis of absolute data
expressed with higher precision than that present&bles.

18. In tables presenting monthly data on the side,nndech data are not available, quarterly data are
shown in the line of the month ending a given cprart

19. Products and goods are grouped in accordance th&hPolish Classification of Products and
Services (PKWiU), introduced on 1 May, 2004 by tHecree of Council of Ministers, dated
6 April, 2004 (Journal of Laws No. 89, item 844KWiU was compiled on the basis of the following
international classifications and nomenclaturesoniénclature des Activités de Communauté Européenne
— NACE, rev. 1.1", ,Classification of Products bgtvity — CPA” and ,Products of the Community -
PRODCOM".

20. In regard to NACE and the Polish ClassificationPobducts and Services (PKWiU), abbreviations
are used in the Statistical Bulletin which are redrkn the tables with the sign™ The abbreviations and

their complete names are given below:



abbreviation

complete name

sections of the NACE

trade and repair

divisions of the NACE

manufacture of wearing apparel and furriery

processing of leather and manufacture of leather
products

wholesale and retail trade; regfaimotor vehicles,
motorcycles and personal and household goods

real estate, renting and business activities

public administration and defence; compulsory
social security

manufacof wearing apparel; dressing and dyeing
of fur

tanning and dressing of leather; manufacture of
luggage, handbags, saddlery, harness and footwear

manufacture of wood and wood, straw and wickermanufacture of wood and of products of wood and

products

manufacture of pulp and paper

manufacture of coke, refined petroleum products

manufacture of metal products

wholesale and commission trade

cork, except furniture; manufacture of articles of
straw and plaiting materials

manufacture of pulp, paper and paper products

manufacture of coke, refined petroleum products and
nuclear fuel

manufacture of fabricated metal products, except
machinery and equipment

manufacture of machinery and equipments n.e.c.

manufacture of electrical machinery and apparatus
n.e.c.

manufacture of furniture; manufacturing n.e.c.

sale, maintenance and repair of motor vehicles and
motorcycles; retail of automotive fuel

wholesale tradeamiission trade, except of
motor vehicles and motorcycles

retail trade; repair of personal and household goodetail trade, except of motor vehicles and

auxiliary transport activities; tourism organizatio

motorcycles; repair of personal and household goods

supporting and auxiliary transport activities;
activities of travel agencies
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abbreviation complete name

the NACE groups

building of constructions; civil engineering building of complete construction or parts thereof;

civil engineering
products

margarine and spreads margarine and reducted and low fat spreads,
excluding liquid margarine

milk processed liquid milk

butter butter and other fats from milk

fruit wines fermented beverages excluding grape must and mead

fibreboards fibreboards of wood or other wood-derivated
materials

coke coke and semi-coke obtained, from coal, lignite or
peat; retort carbon

polyvinyl chloride polyvinyl chloride not mixed witany other
substances, in primary forms

metallurgic aluminium unwrought metallurgic alumim, technically pure

rafined copper cathodes and part of cathodes imiechtopper

automatic washing machines automatic washing mashiincluding machines
which both wash and dry)

lead -acid accumulators for motor vehicles leadracicumulators used for starting piston
engines for motor vehicles

TV receivers television receivers (including monitors)

passenger cars passenger cars general purpose

21. Broader information and detailed methodologidekcription are published in methodological
volumes and branch statistical publications ofGeatral Statistical Office.

SYMBOLS
(—) — magnitude zero
(0) — magnitude not zero, but less than 0,5 of unit.
(0,0) — magnitude not zero, but less than 0,05 of unit.
() — data not available or not reliable.
X — not applicable.
* — data revised.
A — categories of applied classification are preseimted

abbreviated form.
— — data (indices) is not comparable with data foriearl

periods
’— — term ,of which”; indicates that not all elementssoim are
given
|;\ — corresponding period of previous year = 100
B — previous period = 100.
C - December of previous year = 100.
|

— monthly average of 2000 = 100.



11

METHODOLOGICAL NOTES

1. Data concerning gross domestic product and grokse vadded as well as components of its
distribution are compiled according to the prinegpbf the "ESA 1995" (European System of Accounts).
Gross domestic product illustrates the final restithe activity of all entities of the nationalagmmy.
The basic component of gross domestic producegand to its generation is the sum of gross vatlgec
of all sections (divisions) of the national econgniycreased by taxes on products less subsidies on
products.
Gross value added is the difference between gnagsiband intermediate consumption.
Gross output and gross value added are presentedsio prices, and intermediate consumption - at
purchasers' prices.

Estimates of the components of distribution of GB® compiled separately for: final consumption
expenditure which includes private consumption extere (individual consumption expenditure of
households sector and consumption expenditure fpnafit institutions serving households) and pabli
consumption expenditure of the general governmecios as well as gross capital formation (grosedix
capital formation, changes in inventories and ckang valuables).

The final work of the estimation of GDP is to aclighe consistency from the generation of GDP and
the estimates of the components of distributiodluiting the net exports.

Impact scale is an analytical tool used in defirtimg impact of particular categories of gross ddimes
product on its real change from both sides: geimgraand distribution.

Data for GDP and its elements are presented sdbsanadjusted and adjusted. Seasonal adjustment
is carried out with use of the direct method, separately for each variable, using the TRAMO/SEATS
procedure in DEMETRA version 2.0. Seasonal adjustneonsists in elimination of the calendar
variability effect and the variability of workingagts and seasonality effect.

Methodological notes concerning the compilatiorthaf quarterly GDP estimates from generation and
distribution sides have been published in “Quaytedtional accounts 2000-2005", CSO, Warsaw 2006.

2.Data concerning:
1) population are compiled on the basis of resultopulation and Housing Census 2002 as well as
current reporting data on vital statistics and patpon migration;
2) births and deaths (including infant deaths) - @leudated according to the definition of infantthiand
death - recommended by the World Health OrganiagtgHO).
3. Data on employed persons include those employea foif and part-time basis in the main place of
work.
Employed persons include:
1) persons employed on the basis of a labour contract;
2) owners and co-owners of units engaged in econoatiidtées including contributing family members;
3) outworkers;
4) agents and persons employed by agents;
5) members of agricultural production co-operatives.
Data presented in the Bulletin do not include gevéarmers or employees of budget entities
conducting activity within the scope of nationafatee and public safety.
4. Data on average paid employment include persorsoged on the basis of a labour contract on
a full and part-time basis, converted to full-timerk period.
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5. Since June 2004, the data on the unemployed persgistered in the powiat labour offices are
presented in accordance with the Law of 20 AprD2@n Promotion of Employment and Labour Market
Institutions (Journal of Laws No. 99, item 1001thwliater amendments), which replaced the Law dafed
December 1994 on Employment and Combating Unemmayrfuniform text Journal of Laws 2003 No.
58, item 514, with later amendments).

Among the ,unemployed registered within the periofd 12 months since the completion of
education” are counted persons unemployed duria@itiove mentioned period who completed (confirmed
with a diploma, certificate, or other document) mheducation, occupational courses of a duratiomb
less than 24 months, or acquired the right to peri@job as the disabled persons.

The long term unemployed are persons remainingerrégister rolls of the powiat labour office for
the overall period of over 12 months during thd &g years, excluding (since November 2005) the
periods of traineeship and occupational preparatidhe work place.

The unemployed aged up to 25 yearare persons who were under 25 years of agédiltay they
became recipients of the labour market instruméutsil October 2005 they were persons, who werelage
less than 25 in the calendar year.

The unemployed over 50 years old are persons whe weer 50 years of age on the day they
became recipients of the labour market instrumesnsl October 2005 they were persons, who wegeslag
at least 50 years in the calendar year.

The unemployed without occupational qualificatienare persons who do not have qualifications for
performing any occupation confirmed by a diplometificate, certificate issued by a training ingiibn or
any other document entitling them to perform anupetion. Since November 2005 it also concerns
persons with general secondary education.

Unemployment rate was compiled as a ratio of regest unemployed persons to the economically
active civil population. Data concerning the regiistl unemployment rate are presented after takitag i
account the verified number of persons employedhivate farms. The figure is a component of the
economically active civil population. The verifigat of the number of the employed was done on #ssb
of the results of the 2002 Population and HousiaggDis and 2002 Agricultural Census.

6. Data on the economic activity of the populatiaged 15 and more, are compiled on the basis
of Labour Force Survey (LFS), which is conductedartgrly. The survey includes the members
of randomly selected households.

Among the employed are included all persons agear Hdore who within the surveyed week :

1) performed for at least one hour any work gelmgapay or income, i.e. were employed as a paid
employee, worked on own (or leased) agriculturahfaor conducted their own economic activity ougsid
agriculture,

2) had work but did not perform it:

— due to illness , maternity leave or vacation,

— due to other reasons, but the break in employmidniat exceed 3 months and since 2006 exceeded
3 months and concerned persons were paid emplayekduring that period received at least 50%
of the hitherto wages and salaries.

The unemployed are persons, who within the perfddesurveyed week did not work, actively sought
work and was available for work within two weekieathe surveyed week .

The unemployed also include persons who had foamdl were waiting to begin work within a
3-month period as well as person who were availédrethat work. Since the | quarter of 2001 the
population of unemployed persons, in compliancé whie Eurostat recommendation, has been limited to
persons aged 15—74 years.
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The activity rate is calculated as the share oktt@nomically active persons (total or a given gjan
population aged 15 and more (total or a given group

The employment rate is calculated as the sharbdeoetnployed persons (total or a given group) in
population aged 15 and more (total or a given group

The unemployment rate is calculated as the shatieeofinemployed persons (total or a given group),
in the number of the economically active persogedal5 and more (total or a given group).

7. The components of wages and salaries are pers@gds and salaries, payments from profit and
balance surplus in co-operatives, additional anmedes and salaries for employees of budget sphere
entities, impersonal wages and salaries, commissidragent payments, fees.

Data concerning quarterly periods do not includenyployment benefits, agency and commission
wages and salaries as well as fees.

8. Average monthly nominal wage and salary per eng@@are computed assuming the following:

1) personal wages and salaries (excluding wages dadesaof outworkers and apprentices as well
as persons employed abroad);
2) payments from a share in profit or in the balangplss of cooperatives;
3) additional annual wages and salaries for emplogébadget sphere entities;
4) fees paid to selected groups of employees for panfg work in accordance with labour contract.
9. Data on wages and salaries and average monthlgsaayl salaries are presented in gross terms.

10. Average monthly real gross wage and salary ind&rescalculated as a quotient of the average
monthly nominal gross wage and salary index andwmer price index of households of employees.

11. The non-agricultural social security system inelsidetirement pay and pension benefits financed
from the Social Insurance Fund (SIF), administdrgthe Social Insurance Institution (Sll) as wellfeom
the budgets of the Ministry of National Defencenidiry of the Interior and Administration and Mitms
of Justice.

Until the end of 2006, the retirement pay and pmndienefits that were to be paid by the Social
Insurance Institution, of which benefits for wavatids, soldiers invalids, and veterans, were [fraich the
Social Insurance Fund and were refunded from thgetastate budget subsidy. SincéJanuary 2007,
rules of financing the above mentioned benefitsehetvanged, i.e. thy are now financed from a separat
division of the state budget expenditures. Theesfor order to ensure data comparability, the mfzivon
concerning the average monthly retirement pay @amsipn presented till 2006 as financed from thagboc
Insurance Fund is, at present, published as averagghly retirement pay and pension paid from the
Social Insurance Institution, irrespective of tbarge of its financing.

The social security system of farmers includegemtent pay and pension benefits financed from the
Pension Fund administered by the Agricultural Sdasurance Fund and from the budgets of the Mipist
of National Defence, Ministry of the Interior andirinistration and Ministry of Justice.

Both social security systems comprise benefits paidto the so-called uniformed services, i.e. frm
professional soldiers and the Police, Internal 8gcégency and Foreign Intelligence Agency, Border
Guard, State Fire Department and Penitentiary Stuiftionaries. However, these systems do not geovi
for the payment of retirement pays and pensiorssngriout of international agreements.

Retirement pay and pension benefits comprise ammapimturrent benefits and compensatory benefits
for preceding periods.

The average monthly gross retirement pay and pemsdcators were computed as a ratio of a growth
index of average monthly nominal gross retiremexyt gnd pension and the price index of consumergood
and services for households of retirees and peasigexcluding own consumption).

12. Social security benefits include the payment ok,simaternity, nursing, compensatory, funeral and
rehabilitation benefits as well as accident compgass (in the case of farmers do not include tising,
compensatory and rehabilitation benefits).
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Social pension is designated to adult incapableMank due to impairment of the body functions that
occurred:
— before the age of 18,
- during the school or tertiary school education betbe aged of 25,
- during doctorate studies or scientific post-gradstidies.

Since 1 October 2003 it has been designated tmpersthorized on the basis of the Low on Social
Pension dated 27 June 2003 (Journal of Laws Nq.ite86 1268) and is financed from the state budget.
13. Data are presented in the section "Money” resdibm the aggregation of selected items from the

compilation “Broad money Mand counterparts” according to methodology adiuste the standards

binding in the member countries of European Systéi@entral Banks. National Bank of Poland (NBP),
presents monetary aggregates on the data recawedMFIs sector which comprises the central bank —

National Bank of Poland (NBP) and other monetanaficial institutions (OMFISs), the letter including

Polish banks, branches of credit institutions hgwimeir registered office in Poland, branches oéifgn

banks and, since January 2005, - co-operative ga\dnd credit unions, and since January 2006 —ynone

market funds (MMFs) also.
14. The M; money supply comprises:

1) currency in circulation (outside banks);

2) zloty and foreign currency deposits and other eurt@bilities (including overnight deposits and
deposits without an agreed termuntil late June 2007 comprised in the “other itemet”) of
households, non-monetary financial institutionsn-financial corporations, non-profit institutions
serving households, local government institutisasjal security funds.

15. The M, money supply comprises:

1) currency in circulation (outside banks);

2) zloty and foreign currency deposits and other litdé of households, non-monetary financial
institutions, non-financial corporations, non-ptdfistitutions serving households, local government
institutions, social security funds:

O current liabilities (overnight deposits and deposiithout an agreed term - until late June 2007
comprised in the "other item, net”),
[0 term and blocked (deposits with agreed maturityoup years).
16. The M; money supply comprises:

1) currency in circulation (outside banks);

2) zloty and foreign currency deposits and other ligds of households, non-monetary financial
institutions, non-financial corporations, non-ptdfistitutions serving households, local government
institutions, social security funds:

[0 current liabilities (overnight deposits and deposiithout an agreed term - until late June 2007
comprised in the "other item, net”),
O term and blocked (deposits with agreed maturityoup years).

3) other components of Mi.e. dept securities including up to 2 yearsuéssby monetary financial
institutions and purchased by non-banks as weliahdities of monetary financial institutions rétal
to repurchase agreements and since January 2a@Déatsoney market funds (MMFs) shares. In July
2007 the methodology of compiling the value of dedxturities with agreed maturity up to 2 years has
been changed. At present they will be calculatethasvalue of debt securities issued by monetary
financial institutions (MFIs) (purchased by residermnd non-residents) less the value of (MFIs)
holdings debt securities issued by other MFls.

17. Deposits and dues are classified in the sectoctsimet

1) households includes private persons, individuah&s and individual entrepreneurs employing up to
9 staff;

2) non-monetary financial institutions covers non-hagkfinancial institutions,(among others: the
stock exchange, brokerages, insurance companies,pgmsion funds);
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3) non-financial corporations comprise state-owned pridate enterprises and companies as well as
co-operatives;

4) non-profit institutions serving households comprisa-profit entities (such as, among others, cieatit
trade unions, scientific societies, political pastichurches);

5) local government institutions comprise local safigrnment entities;

6) social security funds comprise Social Insurancéttri®n and Agricultural Social Insurance Fund and
managed by them funds as well as National HealtidRsince 1 April 2003, which replaced health
funds.

18. Net domestic assets include:

1) due from households, non-monetary financial instins, non-financial corporations, non-profit
institutions serving households, local governmastiiutions, social security funds, which comprise
credits and loans, purchased debts, guaranteesdladeral’s, amounts due banks from purchased
securities bearing a repurchase promise as weticasvables related to debt securities;

2) net central governmental debt, i.e. the balandeaoking system’s dues and liabilities (MFIs) tovgard
the entities which includes: central governmentitiasons (except institutions acting in social gety
area);

3) other items (net), which is comprised primarilyashounts due and liabilities resulting from NBP and
other monetary financial institutions (OMFIs) owctigity (among others reserves, costs and income,
capital assets, interbank and interbranch settle&spemterest arrears, non-mature interests on
receivables as well as imputed interest on liaédiof NBP and other monetary financial institugon
(OMFIs) and deposits and securities with maturdyiqd longer than 2 years. Since July 2007 excluded
deposits without an agreed term (included now if) &hd has been changed the methodology of
compiling the value of debt securities.

19. Net foreign assets constitute the difference betvtetal NBP and other monetary financial institngo

(OMFIs) receivables from non-residents and lialedittowards non-residents, excluding capital (basit

supplementary own funds) deposited by foreign iestiin Polish (MFIs)In July 2007 external liabilities

have been changed in connection with change ofadetbgy of compiling debt securities issue sold-non
residents by MFIs.
20. Indirect taxes cover: value added tax (introdufemn 5 July 1993, in agriculture — from

4 September 2000), excise tax (introduced fromI$ 1893) and gambling and betting tax (introduced

from 10 December 1992).

21. Social security includes subsidies to i.a.: thei®8olnsurance Fund, the Pension Fund, the

Prevention and Rehabilitation Fund, as well as fiksrfer natural persons.

22. According to the methodology of the governmenéaffice statistics (GFS), published in 1986 by the

International Monetary Fund:

1) capital revenues are proceeds from the sale offinancial capital assets, including land, intangibl
assets, stocks, and fixed capital assets of bgsdirtonstruction, and equipment of more than
a minimum value and usable for more than one yeahé process of production, and receipts of
unrequited transfers for capital purposes from governmental sources;

2) capital expenditures are payments for acquisitibfand, intangible assets, government stocks, and
non-military, non-financial assets, of more thaninimum value and to be used for more than one year
in the process of production: also for capital ¢gan

3) lending minus repayments comprises government dcdios in debt and equity claims upon others
undertaken for purposes of public policy, rathemnttfor management of government liquidity or
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earning a return. Lending minus repayments consfagsoss lending and acquisition of equities minus

repayments of past government lending and governsaes of equities. In determining a government

deficit or surplus the category: lending minus sgpants is grouped together with revenue and
expenditure rather than with financing.

Data are presented in cash basis and after exglidiernal transfers .

23. Public debt is understood as the nominal indefsssl of entities of the public finance sector

established after elimination cash flows betwedities belonging to that sector.

The public debt consists of the following liab#is of the public finance sector under the following
1) outstanding debt securities;

2) drawn credits and loans;

3) matured payables.

Public debt includes:

1) debt of the government sector, i.e.:

a) debt of the State Treasury,

b) other debt of the government sector;

2) debt of the local government sector.

Debt of the State Treasury is understood as thenmabmndebtedness of the State Treasury.

24. Domestic debt of the State Treasury includes:

1) outstanding treasury securities issued on the dicmaarket;

2) drawn credits:

3) other domestic debt of the State Treasury i.eiliti@s of budgetary entities, liabilities from non
implemented wage increases in the budget sphexpaypments for passenger vehicles, liabilities ef th
Labour Fund. .

25. Foreign debt of the State Treasury includes:

1) outstanding treasury securities issued on thedgomgiarkets,

a) foreign bonds:

— bonds denominated in foreign currencies, sold erfaheign markets,

— bonds issued in foreign markets, denominated irctieency of the country where they are sold,

b) Brady bonds - bonds issued in October 1994 withé framework of a reduction and restructuring

of debt to commercial banks associated in the Lor@lab;

2) drawn credits and loans.

Data on the State Treasury debt divided into domesid foreign debt are presented according to the
place of issue criterion and residency and nordessiy criterion. Debt according to the place ofiéss
criterion takes into consideration the place oftamting debt (domestic and foreign financial méyxke
while debt according to residency and non-residemitgrion takes into consideration the unit (resicy or
non-residency), which is a creditor. The term residrefers to individuals, companies and any other
institutions who reside in Poland, including repmative offices, branches or companies set updoy n
residents.

26. Debt guaranteed by the government of the RepualblRoland is a contingent liability of the State
Treasury.
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27. Data on financial results of enterprises are piteskas prescribed by the amended Accounting Act

dated 29 September 1994 (uniform text Journal @fd 2002 No. 76, item 694 with later amendments).

1)

2)

3)

4)

1)

2)

3)

1)

28. Revenues from total activity includes:
net revenues from sale of products within countrg #or export which have been manufactured by the
entity (goods, semi-finished goods and servicesvak as packaging, equipment and third party
services if the customers are invoiced for thedoneg together with the purchased products;
revenues from sale of goods and materials i.eentirassets purchased for resale in a non-processed
condition and products manufactured by entity étlare sold by shops within the company’s network
along with goods manufactured by other manufacsurer

Revenues from sale of products, goods and matexffdsting the financial result is established in
a value expressed in the actual sale prices, takilmgaccount all discounts, rebates and deductions
excluding value added tax;
other operating revenues, i.e. revenues indireclgted with the operating activity of the entity,
in particular: profits from the sale of non-finaalcfixed assets (fixed assets, assets under caotistruy
intangible fixed assets, investments in real estaig rights), assets (cash) received free of charge
including donated assets, as well as damages,sev@rovisions, adjustments of the depreciation
value for non-financial assets, revenues from $aévities, revenues from rent or lease of fixed
assets and investments in real estate and rights.
financial revenues, i.e. amounts due in respedlivitiends and share in profits, interest on loans
granted, interest on time deposits, default inteq@®fits from the sale of investments, reductan
depreciation write-offs relating to investments du¢he fact that the reasons resulting in the peaent
loss of their value have ceased to exist (whetheighly or totally), surplus of foreign exchangairms
over losses.
29. Cost of obtaining revenues from total activity uaés:
cost of products sold, goods and materials reladetie basic operating activity, which includese th
value of goods and materials sold as well as taisis decreased by the cost of generating befefits
the needs of the entity and corrected by chargedaduct stocks;

other operating costs, i.e. costs indirectly reldteoperating activity of the entity, in particuléoss on
the sale of non-financial fixed assets, depreaiatb leased or rented fixed assets and assets under
construction, depreciation write-downs (write-dowredating to permanent loss of value), fines,
penalties and damages paid, wholly or partially ttem-off receivables relating to bankruptcy,
composition or reorganization, provisions formed fature legal liabilities or liabilities which are
likely to occur (losses on current business tranmag), adjustments of the depreciation value fam-n
financial assets, costs of maintaining premisesired for social activity, donations and fixed dsse
received free of charge;

financial costs, i.e., among other things intefesn contracted credits and loans, interest ancodist

on bonds issued by the entity, default interess lon the sale of investments, write-offs updatirey
value of investments, the surplus of foreign exgedinsses over gains.

30. Financial results:

the financial result from the sale of products, dpand materials constitutes a difference between n
revenues gained from the sale of products, goodsraterials and costs bore for their obtaining t(cos
of products sold, goods and materials);
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the result on other operating activity is a diffese between other operating revenues and other
operating costs. From 2002 this item comprise @agktraordinary events related to operating agtjvi
the result on operating activity constitutes aati#hce between net revenues from the sale of pigduc
goods and materials, including subsidies, discoumedsates and other additions/disposals, excluding
value added tax, and other operating revenues,paoducts, goods and materials sold valued at
manufacturing cost, acquisition or purchasing idecreased by the total general and administativ
costs, costs of sales of products, goods and ralteaind other operating costs incurred since the
beginning of the accounting year;

the result on financial operations constitutesféeince between financial revenues, in particutar,
respect of dividends (share in profits), interpstfits from the sale of investments, updating\thkie

of investments, surplus of foreign exchange gawer tosses, and financial costs, in particularsého
relating to interest, losses on the sale of invesats) updating the value of investments, the sarpfu
foreign exchange losses over gains;

the result on economic activity is the sum of timarficial results: on the sale of products, goods an
materials, on other operating activity and on fitiahoperations;

the result on extraordinary events constitutes fierédnce between extraordinary profits and
extraordinary losses.

This item was narrowed down to the financial ressolt the events, which are difficult to foresee
and are not part of operating activity of the gntExtraordinary events do not include changes in
production methods, the sale of an organized gaheoentity, abandonment or suspension of a gart o
activity, and composition;
gross financial result (profit or loss) is a reqriteconomic activity corrected by result on extiauary
events;
encumbrances of gross financial result includeonme tax on legal and natural persons and other
payments pursuant to separate regulations (payaiblef profits after taxation with income tax teeth
benefit of the state budget by state owned ensaprand sole-shareholder companies of the State
Treasury).

The income tax affecting the financial result relgtto a given reporting period is composed of
a current part and a deferred part. The deferredcpastitutes a difference between provisions and
assets relating to defer tax (pertaining to timdifferences between gross financial result andtigxa
base due to different moments of reporting reverameiscosts in accordance with the Accounting Act
and tax regulations) as at the end and beginnitigeofeporting period.
net financial result (profit or loss) is obtaineftea decreasing the gross financial result by @tibgy
encumbrances.

31. Current assets and liabilities:

current assets are part of the property contraledi used by the entity in its operating activityosé
value has been determined in a reliable manneitirggdrom past events and bound to generate
economic benefits to the entity in the future; theglude stock (circulating or current fixed asyets

short-term: dues, investments and inter-periodesaénts;
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short-term dues include total debtors from dele®rand services and the whole or part of other
debtors, which are not financial assets, with tla¢unity of twelve months as of the balance shett;da
short-term investments are short-term assets azhjfir the purpose of generating economic benefits
owing to the increase in the value of these assets.

short-term inter-period settlements are the pregaysmade for the period up to twelve months as of
the balance sheet date;

liabilities are obligations resulting from past et& entailing the provision of a consideration whos
value has been determined in a reliable mannechnimivolve the use of an entity current or future
assets;

short-term liabilities (excluding special fundsgdotal trade creditors and the whole or part bkt
liabilities with the maturity of twelve months aktbe balance sheet date.

long-term liabilities are total liabilities with éhmaturity of more than twelve months as at tharizd
sheet date, apart from trade creditors.

32. Indices:

sales profitability rate constitutes the relatiohtioe result from the sale of products, goods and
materials to net revenues from the sale of prodgoisds and materials;

the cost level indicator constitutes the relatibthe costs of obtaining revenues from total attiw
revenues from total activity;

the profitability rate of gross turnover constiit@e relation of gross financial result to revenfrem
total activity;

the profitability rate of net turnover constitutég relation of net financial result to revenuesfrtotal
activity;

the first degree financial liquidity indicator cditstes the relations of short-term investmentshort-
term liabilities;

the second degree financial liquidity indicator stitates the relations of short-term investmentd an
short-term dues to short-term liabilities.

33. The subject of the price survey, in the field dilgaroduction of industry, construction and assgmbl

production and the transportation, storage and aamgation services are basic prices, i.e. amouhts o
money received by a producer from a buyer for ahproduct (good and service), decreased by thestax
on the product as well as by applicable rebatesdaddictions and increased by subsidies receivethéor
product.

1)

Price indices of:
sold production of industry (i.e. mining and quamgy manufacturing, electricity, gas and water sy)pp
are calculated on the basis of a monthly surveprazes of products and services actually received b
specifically selected economic units, includedne &bove mentioned sections. The survey covers abou
3,3 thous. (10%) units, in which the number of esgpks exceeds 9 persons.

With the aim of obtaining price indices for eacpeayof activity, the following calculations are made

in turn;

a) price indices on the base — previous month=100:
- at enterprise level — as weighted averages of iddal price indices of representative items in
using, as their weight system, their sale valubénsurveyed month,
— at group, division and section level — as averaijgsice indices of aggregates at lower levels
weighted by their full sale value in the surveyeahth,
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b) price indices on other bases — as averages of priliees of aggregates at lower levels in 2000
weighted by their sale value of 1995, since 200the-sold value of 2000. The indices are updated
monthly by the price and sale structure changesjraag in subsequent months of a year, to which
the price indices refer.

The price indices illustrate the index of pricesuténg from actually introduced price changes and
changes in the commodity structure of sales andtsire the of customers;

2) construction and assembly production are calculatedhe basis of a monthly survey of prices of
works realized by specifically selected economiitsyrlassified in "Construction” section, that,iby
about 450 construction and assembly enterprisesu{a®%), in which the number of employees
exceeds 9 persons. Price indices calculation ilwgoas to the one described in item 33.1;

3) transport, storage and communication are obtaimedhe basis of a monthly survey of prices of
services rendered by specifically selected econoumis, classified in “Transport, storage and
communication” section, that is, by about 280 (& lerprises.

Price indices at the enterprise level are calcdlas averages of individual price indices of
representative services weighted by the valueaif #ale in the month under examination. To the end
of 2000 structure of the value of sale of aggregatea lower level is used for the calculation of
aggregate price indices in 1995, since 2001 — stre®f the value of sale in 2000.

34. The price index of investment outlays are obtaioedhe basis of price indices of expenditures for
fixed assets (i.e., buildings and structures of elstin and imported purchases of machinery, technica
equipment tools and means of transport and pridicaes of other outlays) and other outlays which
calculations exclude value of interest on crediis imvestment loans for the investment realizagienod.

35.The price index of consumer commodities and sesvéce obtained on the basis of price observation
of selected consumer commaodities and services (dli®20 in 2007) quoted in 209 districts of the doyn

Price indices are based on the following weightstesy of annual structure expenditures (excluding
own consumption) of households for purchases ofdgoand services in the year preceding the one
surveyed, using (since 1999) the Classificationinafividual Consumption by Purpose adapted for the
purposes of (COICOP/HICP).

36.. Transaction price indices of exports and impoalsulated on the basis of observations of prides o
selected commodities on the lowest CN level, utiizdata regarding external trade turnover (impetts
cif, exports — fob). Source of data — a SAD custdetlaration and INTRASTAT declaration. Price
indices of the lowest level of the CN aggregation@alculated as "unit value”.

Price indices on the higher aggregation levelcampiled:
— monthly and quarterly, as the relation of the iediof turnover value in zlotys to the indices of
turnover volume,
— cumulative monthly periods and annual, utilising gructure of turnover value in the surveyed yasar
the system of weights.
“Terms of trade” shows the relation of changes licgs of exported commaodities to changes in the
prices of imported commaodities.
37. Data on procurement prices concern prices paicednynomic entities purchasing agricultural
products directly from their producers. Averageicgs were calculated as a quotient of value (withou
value added tax — VAT) and quantity of each agtizal product (see general notes on page 7, itdjn 6.
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38. The information on prices of agricultural produetsd livestock received by farmers on market-
places comes from price quotations of agricultypedducts, provided by a network of interviewers
collecting it on selected 450 market-places. UR@iD4 information on prices received by farmers was
collected monthly from agricultural correspondenmtbpse reports also included prices of producidetla
between farms. Therefore since 2005 data are figtdomparable with data in previous years. Average
prices were calculated as arithmetic mean of quoisfrom the entire country and from voivodships.

39. The presented division of investment outlays iditig outlays on new fixed assets and (or) the
improvement (enlargement, rebuilding , reconstamtimodernization) of existing capital asset itemas
compiled according to the principles of the "ES895” recommendations. Investment outlays are digid
into outlays on fixed assets and other outlays.

Outlays on fixed assets include outlays on:

— buildings and structures (include buildings andceta as well as land and water engineering
constructions), of which among others, constructtor assembly work, design and cost estimate
documentation;

— machinery, technical equipment and tools (includirggruments, movable and fittings);

— transport equipment;

— others, i.e. detailed meliorations, costs incufirdpurchasing land and second-hand fixed asse&ts an
since 1995, livestock basic herd and long-termtpigas and moreover costs of treatment of constrdacte
liabilities in order to finance purchasing, constmg and developing of fixed assets (determinedoup
31 December 2001 as interests on credits and imeegtoans) for the period of investment realizatio
(including exclusively in data expressed at curpiges).

Other outlays include outlays on so-called inifiatestments as well as other costs connected with
investment realization. These outlays do not irswdhe value of fixed assets.

40. Presented data regarding the privatization oestatned enterprises concern economic entities, in
which the process of ownership transformation feeshlwompleted and includes:

— privatized sole shareholder companies of the Statasury established as a result of the transféomat
(commercialization) of state owned enterprises,

— state owned enterprises privatized through thectdimethod on the basis of the Law on the
Privatization of State Owned Enterprises (Art. 3f)d the Law on the Commercialization and
Privatization (Art. 39),

— state owned enterprises liquidated for economisaes, i.e., on the basis of the Law on State Owned
Enterprises (Art. 19).

Data concerning privatized companies concern dueeholder companies of the State Treasury in
which the majority packets of stocks and sharessvesid, and since 1997, also including companies
participating in the national investment funds (NFFogram.

41. Farm animal stocks have been disclosed on the basurveys of pig stocks and production of pigs
for slaughter and cattle, sheep, poultry and anipnatiuction related to these species, with datagoei
presented according to production — utility groufsirveys of pig stocks and production of pigs for
slaughter are conducted three times a year — ifl fg% at the end of March), in August (as at thd ef
July) and in December (as at the end of Novembdre surveys of cattle and other farm animal speei
twice a year — as at June and December

42. Industrial new orders indicator serves to askéase production and shows development of demand
for industrial products and services in selectadstins of the ‘Manufacturing” section (divisiones 17,

18, 21, 24, 27-35) according to the NACE, and tire lwith the requirements of Regulation of the Cdunc
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(EC) No. 1165/98 of May 19, 1998 concerning sherirt statistics, including the requirements of
Regulation (EC) of the European Parliament and CibiNb. 1158/2005 of 6 July 2005. Industrial new
orders are defined as the value of contracts (dkauVAT) linking a producer and a third party espect

of supply of products and services. Indicatorstfar years 2000-2003 have been assessed and siite 20
data are based on monthly surveys.

43. Data on the value of sold production of industirg.(of mining and quarrying, manufacturing,
electricity, gas and water supply) and of constomcand assembly are presented excluding VAT aad th
excise tax, but including the value of objectivesidies for products and services, in so-calledcharsces.

The value of sales construction and assembly ptadyexpressed in basic prices, is equal to thgeva
expressed in producer’s prices due to the lackeoibe tax and entity subsidies.

44. Data on sold production of industry cover indadtend non-industrial activities of the economic
entities included to the section: "Mining and quémg”, "Manufacturing” and “Electricity, gas ad
water supply, instead data on sold production ofstroiction, cover construction and non-construction
activities of economic entities included to thetsec“Construction”. Data concern:

1) the value of finished products sold, semi-finisipedducts and parts of own production (regardless of
whether or not payments due were received for them)

2) the value of paid works and services rendered,boé¢h industrial and construction as well as non-
industrial and non-construction;

3) lump sum agent fees in the case of concluding ageagent on commission terms and full agent’s fees
in the case of concluding an agency agreement;

4) the value of products in the form of settlementkiird;

5) products designated for increasing the value of fixad assets.

Sold production of industry has been divided irfte Main Industrial Groupings, i.e. capital goods,
consumer durables, consumer non-durables, inteateedaind energy on the basis of Commission
Regulation (EC) No 586/2001 of 26 March 2001 onlementing Council Regulation (EC) No 1165/98
concerning short-term statistics.

Data regarding construction and assembly productades concern work realized domestically on the
basis of contract system i.e. for outside cliebig)onstruction entities, classified according tAQ¥ in
the section "Construction”, consisting in the @bruction of buildings and structures from sitepgam&tion
through a wide range of terrestrial work, groundrked (zero state), construction of bearing elements
partitions, the laying and covering of roofs (ratats) to assembly, installation and completion wditke
pertinent work connected with the building, rebimtg expansion, restoration, renovation and corsdeny
of permanent and temporary building structureacdtuided in all of these categories.

45. Data on:

1) transport of goods cover transport in domesticiatetnational traffic performed by means of transpo
enterprises;

2) transport of passengers cover regular passengeptet services in domestic and international itraff
(on the basis of announced time-table) and irregedavices (holiday camps and excursion transport)
rendered by transport enterprises.
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46. Data on retail sales cover the sale of consumdrram-consumer goods carried by retail sales
outlets, catering establishments and other salget®u(i.e. warehouses, stock houses) in gquantities
indicating purchases to meet the needs of individustomers

47. Data concerning the wholesale of commodities ihelsales from owned warehouses or in use, in
which commodities stored account for the propertytrade enterprises are included in the section

"Wholesale and retail trade, repair of motor védd; motorcycles and personal and household goods”
Wholesale realized by wholesale enterprises inolyidales of commodities by enterprises is included

the division "Wholesale trade and commission traaeept of motor vehicles and motorcycles”.

48. Deliveries for domestic supply cover the quanbityproducts produced in the country, decreased by
exports and increased by imports and correctetidpalance of stocks at the producer.

49. Since 1992, the statistics of foreign trade tuardwas been conducted according to the methodology
of the Statistics Department of the United Nations.

50. From 1992 till the end of April 2004 — the souiethe data for foreign trade statistics was the
custom declaration document — Single Administraieeument (SAD).

Since 1 May 2004, i.e. from the day of Poland’seas@on to European Union (EU), the data on the
Poland’s foreign trade are based on the two sowrfcie$ormation:

— SAD custom declaration document, valid within EXTRPAT system, used exclusively for
registration of the foreign trade with the thirduatries, i.e. non EU countries;

— declaration of the import and export (in the INTRBSE system), used for registration of the trade
between EU countries exclusively.

Moreover, since 1st of January 2006, Poland hag tree alternative data sources which register the
specific goods and movements: electricity, gaspseducts and military goods.

The data obtained from the two connected systemikimg in parallel, create unified collection okth
statistical data on the foreign trade turnover.

51. In the INTRASTAT system, the entities realizing thxchange of the merchandise between the EU
member countries are obliged to submit the montidglaration INTRASTAT. The correctness of the
declarations is assured due to their compatibilith the VAT system. In the INTRASTAT system, the
obligation of the report relies on the entitieslimdag the foreign exchange of the value of the amjor
export exceeding arbitrarily set threshold stat#dtvalues. For 2005 the following threshold valuese
adopted:

— basic threshold is set to 500 thous. PLN for expod 300 thous. PLN for import. The entities with
yearly value of the exchange with the EU counteieseeding the basic threshold are obliged to submit
every month simplified data using the INTRASTAT Beation. The entities having the turnover below
the threshold, are exempt from that obligation, #melr freeing trade turnover is estimated for the
purposes of foreign trade statistics;

— the detailed threshold which is set to 49 min PboNthe export and 29 min PLN for the import. The
entities with the intra EU trade turnover exceeding detailed threshold are obliged to provide the
extended data in the INTRASTAT declaration.

52. The value of he import is presented accordingftd.ei including the transportation and insurance
costs to Polish border. The value of export isgméesd according to fob.

53. Since 1 May 2004, the basis of the foreign tradedver classification is set by Combined
Nomenclature (CN).
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54. The Standard International Trade ClassificationCSiwas issued by United Nation Statistic
Department for the purpose of the classificatioalbEommodities subject to international trade.

55. The data on the turnover by group of countriepaesented, in imports - according to the country o
origin, in exports — according to the country & ttestination.

The country of the origin is considered the coumtrywhich the goods were produced, processed or
transformed to the state in which they enteredsRdliustom territory

The country of the destination is the country irichithe goods are consumed, i.e. the country irchvhi
the goods are finally used, processed or transfirme

56. Foreign trade turnover is presented accordinbeddllowing groups of countries:

— group | — economically developed countries: CantddalJnited States, European countries (excluding
those listed in group 11l and 1V), Australia, Neveaand, Israel, Japan, South Africa, from this grou
the members of EU were excluded:

- group Il — European Union, which includes: Austi®lgium, Bulgaria (since®1lof January 2007),
Cyprus, Denmark, Estonia, Finland, France, GreSpajn, Ireland, Lithuania, Luxembourg,, Latvia,
Malta, the Netherlands, Germany, Portugal, the E&epublic, Romania (sincét of January 2007),
Slovakia, Slovenia, Sweden, Hungary, the Unitedgom, Italy;

— group lll — economically developing countries: Afn (excluding South Africa), Central and South
American, Asian (excluding Israel, Japan, and Cypmcluding Asian countries of former USSR),
Oceanic (Polynesian Micronesian and Melanesian) fancher Yugoslavia (since 1 May 2004 —
excluding Croatia). This group turnover includesoahe exchange for which the country of the origin
or destination was not determined from the custoouthents;

— group IV — Central and Eastern European countidbania, Belarus, Croatia, Moldova, Russia,
Ukraine.

57.The balance of payments on a transaction basistatistical specification of turnover with abroad,
for a specific time period, systematically presehtseconomic transactions realized by Poland b@dest
of the world (i.e. between residents and non- egE&).

The balance of payments includes current, capitdl ffnancial account, as well as, net errors and
omissions and official reserve assets.

Considerable part of the balance of payments t@nm/from the closed collection data system about
transactions settled via Polish banking system. Bheks provide to the National Bank of Poland
information on their own transactions and transadtirealized by customers of banks. The data framkd
are completed with direct information from entesps, official statistical surveys and from the itng¢ of
Tourism.

Balance of payments items include:

1) current account — transactions concerning theesegtht for goods, services and current transfers;

2) capital accounts - capital transfers and transfeessets connected with acquisition or disposalook

financial and non-produced assets;

3) financial account - the financial transactions uiithg direct investment, portfolio investment, athe

investment and financial derivatives;

4) net errors and omissions — transactions, which rae included in the balance for payments
components;

5) official reserve assets - transactions concernmgnetary gold, reserve position in IMF foreign

exchange and other claims realized with non-reséderexchange currency.

58. The source of data regarding border traffic amnetinaal surveys of the Border Patrol consisting in
the registration of border crossings at all botessing points. This data concern all persons evhssed
a Polish border regardless of the reason, lengtayf and direction of travel (to and from Polandthin
the framework of passport and cross-border trafifeita, however, do not include the staff servichng
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means of transport: aeroplanes, trains, ships #émer gailing vessels as well as persons crossiag th
border within the framework of cross-border traffic
59. Consumer tendency indicators are calculated baséke results of the household survey (consumer

opinion survey) carried out with the use of thestaner tendency test. The test contains a set atiqne

directly addressing the consumers. The answersectetheir assessment of the basic macroeconomic

variables in the national economy and of the comsigfinancial condition. The survey is carried out
jointly by the Central Statistical Office and thatidnal Bank of Poland in accordance with the Eaeop

Commission’s recommendations on a monthly basiggBv - 2003 — quarterly).

The indicators are expressed in the form of weijhtariables representing the difference between
positive and negative answers. The basic indicaggmesenting individual consumption trends include
1) current consumer confidence indicator — being tlithraetic mean of the evaluations of the previous

and predicted (over the following 12 months) changencerning the household’s financial condition

as well as the general economic situation of thentty and major purchases currently made;

2) leading consumer confidence indicator — being tithraetic mean of the evaluations of changes in the
household’s financial condition, the economic ditwa of the country, trends in unemployment (with
inverted sign) and saving propensity, all overribgt 12 months.

The indicators may range from-100 to +100. The positive value means that the ritgjof the
consumers express a positive attitude, while tlgatnee value signifies the prevalence of the peissien
attitudes.

Methodological notes concerning the household surtiave been published in “Koniunktura
konsumencka. Tendencje zmiarzgziernik 2003 — stycZe2004”, Warszawa 2004. As from May 2004
data on consumer tendency are presented on web§i®O — www.stat.gov.pl.

60. The selected indices of the forecasted busingstetey are calculated on the basis of monthly
research of the opinions of enterprise directoiagubusiness tendency test method (manufacturing —
since the middle of 1992, construction — since rhiddle of 1993, retail trade — since October 1993,
services — since January 2003) with suitable recenaations of the European Commission for the
membership countries of the European Union. The time of the questions is three months. The irglice
are calculated in the form of a balance being ifferdnce between the percentage of positive agetne
answers. General business indicator is an aritiealedverage from weighted balances (a difference
between the percentages of positive and negatiseveas) referring to questions about the current and
expected general economic situation of the entwFpfee also methodological paper "Business taryden
survey”, Warsaw, March 1994, CSO and “Businessi¢égicy survey in industry, construction, retail &#ad
services and investments” (data are presented tgoothwebsite of CSO — www.stat.gov.pl). Business
tendency indicators in manufacturing, constructsord retail trade were seasonally adjusted using the
TRAMO - SETS procedure.

61. Data presented in the table concern economic gngupithe European Union (EU) including, since

1 January 2007, 27 of the members countries. Datapeesented separately for countries and for the

following aggregates:
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- EU 27 (27 countries — members of the EU : AusBi@lgium, Bulgaria, Cyprus, Denmark, Estonia,
Finland, France, Greece, Spain, Ireland, Lithuahiaxembourg, Latvia, Malta, the Netherlands,
Germany, Poland, Portugal, the Czech Republic, Ran&lovakia, Slovenia, Sweden, Hungary, the
United Kingdom, Italy).

— euro-zone (13 countries of the Economic and Mogethrion: Austria, Belgium, France, Finland,
Greece, Spain, Ireland, Luxembourg, the NetherlaBdsmany, Portugal, Slovenia, Italy).

The sources of data on the EU countries are elitdtlirostat, the Statistical Office of the

European Communities, publications in series Newele&se as well as New Cronos Database.

Statistical data are presented for the most cupenibds, and generally as preliminary results;

1) gross domestic product (GDP) — data are presertearding to the methodology of the “European
System of Accounts ESA 19957;

2) the source of data regarding employment, unemplayrmaed the unemployment rate is Labour Force
Survey (LFS) conducted in all EU countries accaydin methodology, elaborated by International
Labour Office (ILO).

The employed are persons aged 15 and more whanwitsurveyed period, performed paid labour for
at least 1 hour, i.e. conducted economic actiampgloying at least 1 hired worker), were self erpth
were employed as a hired worker on the basis abaur contract, assisted (without an agreed wage or
salary) in conducting a family business. Persone wmporarily did not work due to illness, holiday
vacation as well as maternity leave, strike, brieakorkplace activity, adverse atmospheric condgiare
also considered as employed, if they had a forotahjtachment.

The unemployed are persons aged 15-74, who witleimeference week, did not work, actively sought
work and were prepared to accept work.

The unemployment rate is calculated as the pergerdlaare of unemployed persons in the number of
economically active population (i.e. sum employad anemployed persons) aged 15 and more.

The harmonized unemployment rate is as result éeddyy Eurostat harmonized compilation method
of the number of unemployed persons for each cpuBtrostat computes data on the basis of quarterly
results of Labour Force Survey and monthly figumesegistered unemployment.

Methodological notes concerning calculation of l@monized unemployment rate were included in
the annex to News Release 67 dated 4 June 2002.

The employment rate is calculated as the sharengfloyed persons in the number of the total
population (aged 15 and more);

3) labour cost index shows the short-term (quartestyelopment of the total labour cost on an hourly
basis paid by employer. Total labour costs incleaployees gross wages and salaries and other labour
costs. Gross wages and salaries include basic veagesalaries and bonuses (i.e. the value of social
contribution, income tax, etc. payable by the eypdoeven if actually withheld by the employer and
paid directly to social insurance institution, saxhorities, etc. on behalf of the employee).

The other labour costs include:
— social contributions paid by employer in ordersaxure their employees the entitlement to social

benefits,
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— taxes connected with employment minus receivedidigs intended to refund part or whole of the
cost of employees’ wages and salaries.
Data presented concern entities conducting econativities with the scope of the NACE rev. 1

sections from C to K;

4) Harmonized index of consumer prices (HICP) is camguaccording to unifed methodology of the
European Union by EU member and candidate countdfi&t). The basis for computation of HICP for
Poland constituties observation of prices of regméstive consumer goods and servises and the weight
based on the houshold final monetary consumptigediture (in 2007 structure of consumption from
2005 in prices of December 2006). The groupingarfstimer goods and services is presented on the
basis of the Classification of Individual Consuroptiby Purpose adapted to the needs of the HICP
(COICOP/HICP).

5) industrial producer price index on the domestickeashows monthly changes in prices received by
producers in transactions actually executed ondtimeestic market. Prices decreased by the taxes on
the product as well by applicable rebates and demscinvoiced by the producers and increased by
subsidies for the product;

6) turnover in retail trade are net revenues from sadkuding the value of the products (finished geod
and services), goods and materials that an ergermells outside, after discounts, rebates and
deductions - without value added tax (VAT).



