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GENERAL AND METHODOLOGICAL NOTES

GENERAL NOTES

1. Data presented in Poland Quarterly Statistics covers all

units of the national economy regardless of ownership,
that is, included in public and private sectors.
The public sector includes State owned economic
entities, units of territorial self-government
administration and “mixed” ownership with public sector
units’ capital majority. The private sector includes units
of private domestic ownership (of natural persons and
other private entities), foreign ownership (of foreign
persons) and “mixed” ownership with a majority of
private sector unit capital (property).

. All data are presented according to the Polish

Classification of Activities (PKD), compiled on

the NACE rev. 1. 1.

. Data on employment, employees, wages and salaries:

e data do not include budgetary entities conducting
activity within the scope of national defence and
public safety;

e quarterly data refer to those entities of the national
economy, in which the number of employees exceeds
9 persons, furthermore, data excludes persons
employed abroad and engaged in social and political
organizations, trade unions, etc.;

e average monthly total wages and salaries in quarterly
periods include complete statistical population;

e annual data covers economic entities regardless of
the number of employees.

4. Data on sold production of industry:

e quarterly data covers those economic entities,
inwhich the number of employees exceeds
9 persons;

o annual data covers all economic entities regardless of
the number of employees.

. Data on the sale of construction and assembly

production:

e quarterly data (on accrued basis) covers those
economic entities of construction, in which
the number of employees exceeds 9 persons;

e annual data covers all economic entties of
construction regardless of the number of employees.

Data on the sale of construction and assembly

production does not cover works performed abroad.

6.

10.

11.

Data on the production of selected products in all kinds
of activities refers to those units, in which the number of
employees exceeds 49 persons.

Data on the financial results of non-financial enterprises
covers economic units keeping accounting ledgers and
which are obligated to prepare quarterly reports on
revenues, costs and the financial result — F-01/1-01
(with the exception of units in which the principal activity
is classified as “Agriculture, hunting and forestry”,
“Fishing” and “Financial intermediation” according to the
NACE), in which the number of employees exceeds 49
persons.

Annual data covers investment outlays refer to all units
of the national economy. Quarterly and annual data
about newly started investments refer to economic
entities, irrespective of kind of activities, in which
the number of employees exceeds 49 persons. Data is
presented on accrued basis.

. The category "enterprise sector", indicates those units

which carry out economic activities in the following
areas: forestry, logging and related service activities;
sea fishing; mining and quarrying; manufacturing;
electricity, gas and water supply; construction;
wholesale and retail trade; repair of motor vehicles,
motorcycles and personal and household goods; hotels
and restaurants; transport, storage and communication;
real estate activities, renting of machinery and
equipment without operator and of personal and
household goods, computer and related activities, other
business activities; collection and treatment of sewage
and of other waste, sanitation, remediation and similar
activities; recreational, cultural and sporting activities
and other service activities.

Data is compiled according to the respective
organizational status of units of the national economy.
Relative numbers (indices, percentages) are calculated,
as a rule, on the basis of absolute data expressed with
higher precision than that presented in tables.

12.Some figures are provisional and may be revised in later

editions of this quarterly.



METHODOLOGICAL NOTES

1. Data regarding the average number of employed

persons are given after converting of part-time paid
employees on full-time paid employees excluding
employers and own-account workers (beyond private
forms in agriculture) as well as agents.

Employees comprise:

e persons employed on the basis of a labour contract
(wage-earners);

e owners and co-owners of units engaged in economic
activity (including family members supporting them);

e owners, co-owners, and lessees of individual farms,
including family members supporting them;

e outworkers;

e agents (including contributing family workers and
persons employed by agents);

e co-operatives members of agricultural production;
¢ clergy fulfilling priestly obligations.

. Data on average paid employeement includes persons
employed on the basis of a full-time and part--time
contract, converted to a full-time period.

. Average monthly nominal wages and salaries per
employee are computed assuming the following:

o personal wages and salaries (excluding wages and
salaries of outworkers and apprentices well as
persons employed abroad),

e payments from a share in profit or in the balance
surplus of cooperatives,

« additional annual wages and salaries for employees
of budget sphere entities,

o fees paid selected groups of employees for their work
resulting from labour contracts.

. Data on average monthly wages and salaries per
employee is presented in gross, i.e. including
deductions for personal income taxes and also
employee’s contributions to compulsory social security
paid by insured person.

. Average monthly real gross wage and salary indices are
calculated as a quotient of the average monthly nominal
gross wage and salary index and the consumer price
index of households of employees.

. Gross fixed capital formation in the Gross Domestic
Product covers only those expenditures, which
increases the value of fixed assets. The value of initial
investment equipment and interests on investment
credits and investment loans for the period of
investment realization is not included. Outlays for total
repair and the value of the increase in the basic herd in
agriculture are taken into consideration. According to
"ESA 1995" gross fixed capital formation includes
the intangible fixed assets, such as, among others,
purchase in costs of property law, organization and
acquisition costs of initial capital and others. Changes in
inventories comprise the value of inventory growth (fuel
included), not completed production, finished products,
goods and material part of interperiod settlements of
own costs. In private farms in agriculture the value
change in inventions constitute the value of rise in plant

10.

11.

and animal production and trading herd. Each element
of changes in inventories is valuation at annual average
prices in order to eliminate the unjustified effect of
inflation on gross value added.

The M3 money supply comprises:
e currency in circulation (outside banks);

o deposits and other liabilities of households, non-
monetary  financial institutions, non-financial
corporations, non-profit institutions serving house-
holds, local government institutions, social security
funds;

« other components of Mg, i.e. debt securities including
those with a primary maturity date within up to 2 years
issued by banks and purchased by non-banking
entites as well as banks’ liabilities related to
transactions with a promise to repurchase.

. Gross financial result (profit or loss) is a result on

economic activity, corrected by result on extraordinary
events.

Net financial result (profit or loss) is obtained after
decreasing the gross financial result by the obligatory
encumbrances.

Price indices of:

e sold production of industry (i.e. mining and quarrying,
manufacturing, electricity, gas and water supply) are
calculated on the basis of a monthly survey on prices
of products and services actually received by
specifically selected economic units, included in the
above mentioned sections. The survey covers about
3,3 thous. (10%) units, in which the number of
employees exceeds 9 persons. The aggregated price
indices are calculated using, as a weight system, the
structure of sold production from 2000. These values
are updated by the price changes and the changes of
the sales structure taking place in consecutive
months of the year to which the price indices refer;

e construction and assembly production are calculated
on the basis of a monthly survey of prices of works
realized by specifically selected economic units,
classified in "the construction” section, that is, by
about 480 construction and assembly enterprises
(5%), in which the number of employees exceeds
9 persons. The aggregated price indices since 1996
are calculated using, as a weight system,
the structure of sold production aggregates at lower
levels from 2000. These values are validated by
the price changes and the changes of the sales
structure taking place in consecutive months of the
year to which the price indices refer;

consumer goods and services are obtained on
the basis of a retail price survey of selected
representative goods and services (approx. 1800 in
2008). The survey is conducted on the basis of price
observations carried out in selected retail outlets, and
service and catering units located in districts covered
by the price survey (town or part of a town) and
constitutes the basic source of information. Price-
lists, regulations and decisions applicable to the



12.

uniform prices binding throughout the country
constitute additional sources of information.

Price indices of consumer goods and services are
calculated using as a system of weight the annual

structure  of  expenditures  (excluding own
consumption) of households for purchases of
consumer goods and services from the year

preceding the survey year. The grouping of consumer
goods and services is presented on the basis of the
Classification of Individual Consumption by Purpose
adapted for the needs of Harmonized Indices of
Consumer Prices (COICOP/HICP);

procurement of agricultural products - compiled on
the basis of information on prices paid in a given
period of time by procurement entities for products
directly from agricultural producers. These prices are
averages and are computed as a quotient of the
value (excluding VAT) and quantity of every single
product.

The source of the data on foreign trade statistics from
1992 till end of April 2004 was the customs
declaration document - Single Administrative
Document (SAD).

Since 1 May 2004, i.e. from the day of Poland’'s
accession to European Union (UE), the sources of
data above of foreign trade turnover are:

SAD custom declaration document, used exclusively
for registration of the foreign trade with the third
countries, i.e. non EU countries (in the EXTRASTAT
system;

declaration of the import and export used for
registration of the trade between EU countries
exclusively (in the INTRASTAT system);

CONVENTIONAL SIGNS AND ABBREVIATIONS

(0) - magnitude not zero, but less than 0.5 of a unit
(0.0) - magnitude not zero, but less than 0.05 of a unit
(.) - data not available or not reliable
X - not applicable
* - data altered in relation to that published in the
previous edition
NOTE

13.

14.

15.

o since 1% of January 2006, Poland has used the

alternative data sources, which register “the specific
goods” and movements, i.e. electricity, gas, sea
products and military goods.

The data obtained from the connection of mentioned
above the sources, create unified collection of
the statistical data on the foreign trade turnover.

The value of import is presented according to cif, i.e.
including the transportation and insurance costs to
Polish border. The value of export is presented
according to fob.

Data on turnover by group of countries is presented in
imports according to the country of origin and in
exports according to the country of destination.
A country of origin is a country in which the goods
were produced, processed or transformed and in this
form entered the Polish customs territory. A country of
destination is a country in which the goods are
consumed, i.e. country in which the goods are finally
used, processed or transformed.

Current account of the balance of payments on
a transaction basis includes transactions concerning
the settlement for goods, services and current
transfers.

Published data are not comparable to the data based
on the balance of payments compiled on the cash
basis, presented in the previous editions of “Poland
Quarterly Statistics”.

In this publication system of units is used which
correspond to the following Polish units:

Name Abbreviation | Infigures | Polish name
thousand thous. 103 tysiac
million min 106 milion
billion bin 109 miliard

Central Statistical Office presents on Internet publication “Poland — macroeconomic indicators”
containing broad set of quarter and annual macroeconomic data (Polish and English version)

Publication consists of three currently updated parts. Part | contains quarterly macroeconomic information
since 1997 (20 time series), part Il — more detail statistical economic indicators since 1997 (quarterly data,
nearly 460 time series) and part Il — annual economic data since 1995 (above 260 time series).

Publication is rendered free of charge.

Internet address: www.stat.gov.pl



I. THE ECONOMY OF POLAND
IN THE FIRST THREE QUARTERS OF 2008

Introduction

In the period of January-September 2008,
arelatively high rate of economic growth was
maintained, but in the 3™ quarter it was slightly
slower than in the 1% half of 2008. A weakening
of the year-on-year dynamics of sold production
of industry, as well as a very high growth in
construction and assembly production and retail sale
was recorded. Positive tendencies were observed
market — the decrease of
subsequent

accompanied by a further growth of employment.

on the Ilabour

unemployment in months  was
However, this increase was slower in the 3" quarter
than after six months of 2008. The high growth of
average real wages and salaries, maintained until
the end of 2006, was slightly reduced in the 3"

quarter of 2008, due to a slightly slower growth in

nominal wages and salaries and a faster dynamics
of price of consumer goods and services, as
compared to the previous periods.

According to preliminary data, in the 3
quarter of 2008, gross domestic product (in constant
prices) was higher by 4.8% as compared with the
corresponding period of 2007 (against 6.5% in 2007
and 5.8% in the 2" quarter of 2008).

The growth rate of domestic demand was
slightly slower than GDP and amounted to 4.3%
(against 8.6% in 2007 and 6.0% in the 2 quarter
of 2008). The
expenditure on the GDP dynamics was similarly as

influence of final consumption
in the 2™ quarter (3.2 pts). However, the influence of

investment demand considerable decreased

(from 2.9 pts to 0.7 pts).

/

CHANGES IN GROSS DOMESTIC PRODUCT AND DOMESTIC DEMAND
% (in relation to the corresponding period of previous year)
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In the 3™ quarter of 2008, the gross fixed
capital formation was higher by 3.5% than in the
previous year (against the growth by 15.2% in the
2" quarter of 2008), and in the period of the three

quarters of 2008 its increase amounted to 10.7%.
The investment rate amounted to 20.4%, against
20.7% in 2007.
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In the 3" quarter of 2008, the gross value

added in national economy was higher by 4.7% than
in the preceding year. Similarly as in two previous

construction, while the lowest — in non-market
services (growth by 11.0% and 1.7%, respectively).

In market services sector the gross value added
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In the 3" quarter of 2008 the higher dynamics
of exports than imports was noted (increase by 7.1%
and 5.9%, respectively). After the negative influence
of external demand on GDP dynamics (economic
growth dynamics) which was observed in previous
guarters, in the 3" quarter of 2008 the positive
influence was recorded (0.3 pts). The growth of
gross domestic product, after eliminating seasonal
factors, amounted to 1.2% in the 3™ quarter of 2008
as compared with the previous quarter.

After nine months of 2008, the sold production
of industry was by 6.7% higher than in the previous

year (in the 3" quarter - growth by 3.3% against to
8.5% in the previous two quarters). The highest
growth was still recorded in the enterprises
producing mainly capital goods - by approx. 16%,
and durable consumer good — by approx. 15%.
The growth of production in divisions and groups
regarded as drivers of technological development
was higher than average (17.0%), and their share in
the total value of sold production in industrial
enterprises increased to 16.3% in annual terms.

In the three quarters period, construction and

assembly production still indicated the stable growth



— by 15.5% in annual terms, with the dynamics
concerning employment and wages and salaries
higher than on average in the enterprise sector
(growth by 9.6% and by 14.7%, respectively).

Retail sales conducted in the three quarters
period of 2008 was higher by 11.4%, than in the
previous year. The waekening of the sales dynamics
in subsequent quarters was influenced, among
others, by the results deteriorating since the
beginning of 2008 in the following groups: food,

beverages and tobacco products, other motor
vehicles, motorcycles, and parts (in which in the last
three months decreases in sale were noted).

In foreign trade, after three quarters of 2008,
the dynamics of goods’ turnover expressed in PLN
was lower than in the previous year. Imports rose
faster than exports. A negative balance of turnover
was deeper than compared to the one recorded in
the period of January-September 2007. In the
structure of total imports distribution, the share of
consumer goods and goods for intermediate
consumption slightly increased, while the share of
investment goods’ import decreased. In the period of
2008,

unfavourable price relations in turnovers with the

January-September  of mainly due to
countries of Central and Eastern Europe, the overall
terms of trade index deteriorated.

The financial situation of the surveyed non—
financial enterprises remained relatively favourable,
despite to the fact that the net financial result was
worse than in the three quarters period of 2007. The
highest improvement of the result on economic
activity, and of the gross and net financial results,
was recorded in construction, as well as in trade and
repairs. The net result was lower than in the
previous year, among others, in manufacturing and
transport, storage and communication. The basic
In the
structure of total costs by type the share of the costs
of services made by other contractions and the costs
of gross wages and salaries increased. The basic
economic and financial relations achieved by

economic and financial indices weakened.

exporters were lower, but they were still more
favourable than average (with the exception of the
financial liquidity ratios of the 1% and 2™ degree).

The share of enterprises showing net profit
decreased more significantly among export units
than among the total surveyed enterprises.

In the period of January—-September 2008,
there was a further, but significantly lower than in the
previous year, increase in the investment outlays in
enterprises  with than 49
(in constant prices), amounting to 7.9% (against

30.8%). In comparison to the three quarters period

more employees

of 2007, the share of purchases in total investment
outlays dropped (to 62.1%). The highest growth of
investment (in current prices) was recorded in the
following sections: electricity, gas and water supply
(22.1%) as well as mining and quarrying (19.2%).
A decline in outlays by approx. 4% (expressed in
constant prices) was recorded in the group of
entities with foreign capital participation.

On the labour market, in the three quarters
period of 2008, the increase of employment continued
(by 5.2%), though in subsequent quarters the
dynamics was dropping. As a result of further, though
weakening, drop
unemployed persons (to
the unemployment

in the number of registered
1 376.6 thous.),
of 2008
decreased to 8.9%. Among registered unemployed

rate in September
persons, the share of long-term unemployed and
persons without occupational qualifications was
lower than in 2007, while the share of young
persons and those over 50 years of age was higher.

After a high growth in the 1* half of 2008,
in particular in the 2 guarter, in the period of July-
September of 2008 the dynamics of wages and
salaries weakened, both in nominal and real terms.
After three quarters of 2008, the growth of average
monthly nominal wages and salaries was faster than
in the previous year in the enterprise sector (11.3%)
and the real wages and salaries (6.8%) — similar to
that observed in the previous year. In the nine
months period of 2008, the purchasing power of
gross
non-agricultural social security system was higher by
3.5% than in the previous year, and for individual
farmers — remained at the same level.

In the subsequent quarters of 2008,
the growth rate of consumer prices was increasing,

retirement pays and pensions from the



among others due to the growing prices in scope of
dwelling, with a gradually weakening, though still
high, dynamics of food and non-alcoholic beverages
prices. After nine months of 2008, the increase of
consumer prices was higher than in the previous
year in annual terms (4.4% against to 2.1%).
With each following quarter, producer prices in
industry and in construction indicated a slower
growth rate. In the period of January-September
2008 the producer prices in industry rose slightly
faster than in the corresponding period in 2007
(2.6%,
growth was slower than after the three quarters of
2007 (5.7%, against 7.5%).

In September of 2008 in the agricultural

against 2.3%). In construction the price

market, a further drop in the prices of cereals and

Population

On 30" September of 2008, the population of
Poland amounted to approx. 38 136 thous. persons,
i.e. by 10 thous. more than a year ago, and by 20
thous. than in comparison to the end of December of
the previous year. This growth was the result of a
considerable increase in the number of births, despite
the higher number of deaths than a year ago and a
negative international net migration for permanent
residence, which amounted to over 12 thous.

In the fifth year in a row, a growth in the number
of births was observed. In the three quarters period
of 2008, almost 316 thous. live births were recorded,
i.e. by over 21 thous. more than in the corresponding
period of the previous year. The bhirth rate grew by
0.7 pts and amounted to 11.0%o.

From January to September of 2008 over
283 thous. persons died, i.e. by 5 thousand more than
the death rose by 0.2 pts,
and reached a level of 9.9%.. An increasingly slow

a year ago; rate
growth rate in the number of deaths observed each
year indicates a stable mortality level in Poland.

The number of deaths among infants (children
aged less than 1 year) remained at a level similar to
the one recorded in 2007, and amounted to as little

as 1.8 thous. infants below one year of age.The rate

milk, and a rise in the prices of cattle, in monthly

terms, was recorded. Despite the gradual
improvement of price relations, the profitability rate
of fattening pigs was maintained at a low level. A
survey conducted in July has
deepening of downword tendencies in pig live
stocks. It is estimated that production of cereals in
2008 will be similar to the one of the previous year,

while other crops will be lower. At the same time, the

revealed the

production of fruit will be considerably higher than as
compared to the deficient production in 2007.

The state budget execution after nine months
of 2008 was higher on the revenue side than
expenditure side, while the deficit amounting to
PLN 4.2 billion accounted for 15.6% of the amount
assumed in the budget act for 2008.

expressing the number of infants deaths per 1 000 live
births decreased by 0.3 pts to the level of 5.6%o.

As a result of positive changes in the level of
births, natural increase was twice as high as in 2007,
and it amounted to over 32 thous. It is estimated that
per each 10 thous. persons, the population grew by
11 persons (in the previous year 6 persons).

In the fourth year in a row, a growth in the
number of newly concluded marriages was observed.
In the period of January-September 2008, over
206 thous. marriages were concluded (by approx.
12 thous. more than in 2007), of which approx. 71%
were religious marriages. The rate of marriages grew
by 0.4 pts, reaching a level of 7.2%.

Nearly 43 thous. married couples divorced,
i.e. approx. 1.2 thous. more than in the previous year;
the divorce rate remained at the level of the previous
year, amounting to 1.5%eo.

However, the number of separations decreased
to 2.5 thous. (by approx. 0.6 thous.).



Labour Market

In the period of January-September of 2008,
the positive tendencies on the labour market
observed in the recent years remained stable;
however, the scale of favourable changes in the
subsequent quarters was increasingly small. The
year-on-year increase of average paid employment
in the enterprise sector was still significant, but in the
3 quarter of 2008 it was smaller than in the
previous two. As a result of a further, yet gradually

weakening, drop in the number of unemployed,
in September of 2008 the unemployment rate was
lower again. Among registered unemployed
persons, the share of long-term unemployed,
and persons without occupational qualifications,
was lower than a year ago, while the percentage of
young persons and those over 50 years of age was
higher.
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Average paid employment in the enterprise
sector in the period of January-September 2008
amounted to 5 390.4 thous. persons, and was by
5.2% higher than a year ago (against 4.6% growth in
the corresponding period of the previous year).
The highest increase in average paid employment
was recorded in sections: construction (by 9.6%),
real estate, renting and business activities (by 9.4%)
and trade and repair (by 8.3%). Similarly in previous
years, average employment decreased in electricity,
gas and water supply (by 0.5%) and mining and
quarrying (by 0.3%).

Among divisions/groups with a significant
share of employment, the highest growth in average
paid employment was recorded in manufacture of
motor vehicles, trailers and semi-trailers (by 11.8%),
retail trade, repair of personal and household goods
(by 9.4%), building of constructions, civil engineering
(by 9.3%), rubber and plastic
products (by 8.7%), and wholesale and commission

manufacture of

trade (by 8.2%).

A drop in employment was recorded, among
others, in manufacture of wearing apparel and
furriery (by 4.8%), mining of coal and lignite;
extraction of peat (by 1.4%), and electricity, gas,
steam and hot water supply (by 1.1%).

At the end of September of 2008, the number
of unemployed registered in labour offices amounted
to 1376.6 thous., and was lower than in the
previous year by 401.2 thous. The unemployment
rate decreased to 8.9% (by 2.7 pts in annual terms).
In relation to September 2007, the unemployment
rate dropped in all voivodships, and the drop was
the highest in Zachodniopomorskie (by 4.4 pts),
Pomorskie and Warmihsko-Mazurskie Voivodships
(by 3.6 pts each). In September of 2008, the highest
unemployment rates were recorded in Warminsko-
Mazurskie (15.4%) and Swietokrzyskie voivodships
(13.2%), and the lowest - in Wielkopolskie (5.8%)
and Slaskie (6.7%).
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The number of registered unemployed and the unemployment rate were as follows:

I 2007 2008
Specification
1111 IV=VI VII-IX X=XII 1111 IV=VI VII-IX

Registered unemployed (at the end of
period):

in thous. Of Persons.........ccccveeviieeninenne 2232.5| 1895.1| 1777.8| 1746.6| 1702.2| 1455.3| 1376.6

of corresponding period of previous

YEAr=100.......ccocemiiiiiieniiie e 79.1 76.2 75.2 75.6 76.2 76.8 77.4
Newly registered unemployed:

in thous. of persons............occceeeeenins 632.9 535.6 653.2 669.5 587.0 527.0 645.2

of corresponding period of previous

YEAr=100.......ccoiririiiiieniie e 87.9 93.4 93.7 95.4 92.7 98.4 98.8
Deregistered unemployed:

in thous. of persons............occceeeeenins 709.9 873.0 770.5 700.7 631.4 773.9 724.0

of corresponding period of previous

YEAr=100.......ccoiiriiiiieriie e 105.8 96.2 93.9 92.7 88.9 88.7 94.0
Unemployment flow (inflow - out flow) ......... -77.0 -337.4 -117.3 -31.2 -44.3 -246.9 -78.8
Unemployment rate (at the end of period)
TN 0. 14.3 12.3 11.6 11.2 10.9 9.4 8.9

In the
the number of

three quarters period of 2008,

newly registered unemployed
amounted to 1 759.2 thous. of persons, and was by
3.4%

registrations, persons registering for another time

lower than a year ago. Among new
constituted the majority, and their share dropped in
relation to the previous year (by 0.4 pts to 79.1%).
However, the percentage of unemployed who had
not yet worked decreased from 29.3% in the period
of January-September 2007 to 28.2%.

Since the beginning of 2008, 2 129.2 thous.
persons were removed from the unemployment rolls,
i.e. by 9.5% less than in the period of January-
September of the previous year. As in the previous
year, the main reason for deregistering was getting a
job, as a result of which the status of unemployed
was lost by 821.2 thous. unemployed persons
(985.1 thous. in the previous year), and the share of
this group in total deregistered persons decreased
from 41.9% in the previous year to 38.6%. Non-
subsidized works (including seasonal) were taken up
by 680.6 thous. persons, i.e. significantly less (by
19.7%) than in the corresponding period of the
previous year, however subsidized (among others
intervention and public works) - by 140.6 thous.
persons, i.e. by 2.5% more in annual terms. Among
the the
unemployment rolls register, the share of persons

remaining persons removed from

deregistered due to starting training or internship

with employers increased (by 0.8 pts to 12.2%).
The share of persons who obtained rights for pay or
pension retirement unchanged, in relation to the
previous year, and amounted to 0.6%. However,
the percentage of persons who lost their status due
to failing to confirm their readiness to take up a job
increased — to 31.2% (against 30.3% in the previous
year). The share of persons who voluntarily resigned
from the status of unemployed also increased
(by 1.2 pts to 5.7%).

At the end of September 2008, the number of
persons without benefit rights amounted to
1 163.4 thous., and their share in the total number of
unemployed persons declined in annual terms
by 2.5 pts (to 84.5%).

Among the persons in a specific situation on
the labour market there are still, among others, long-
term unemployed persons®, whose share in the total
number of registered unemployed at the end of
September decreased significantly in annual terms
(by 8.6 pts to 55.5%). The share of unemployed
persons aged over 50 years grew (by 0.5 pts to
21.6%), and young persons (aged below 25 years),
accounted for 20.7% of the total number of the
unemployed (by 1.2 pts more than in the previous
year). 29.9% of registered persons did not have
occupational qualifications (a drop by 1.0 pts in
annual terms). 8.6% were bringing up single-handed

at least one child up to 18 years, while the disabled



accounted for 4.8% (3.7% a year ago).
In the
945.0 thous. job offers were submitted to labour

three quarters period of 2008,

offices, i.e. by 4.5% less than in the corresponding
period of the previous year. Offers from the public

Agriculture

sector accounted for more then in the previous year
(25.6% of total offers, against 24.6% a year ago).
Internships accounted for 16.0% of all offers (in the
previous year 15.2%).

According to the preliminary estimates, conducted at the end of August and at the beginning of

September, the production of basic agricultural crops is as follows:

Production Yields
Specification ;
P t'gnr:"; 2007=100 | , Ogggi 100 |ofLhaindt| 2007=100 | Ogggi 100
Total cereals........ccooevevvieeiniieennns 27.1 100.0 101.4 315 96.9 98.7
of which basic cereals with
mixed cereals ..........cccceevninenn. 25.2 99.6 101.7 30.7 97.2 99.4
wheat.......ccoooeieiiiiiiiee 9.0 107.8 99.4 394 100.0 103.7
TYE ittt 3.4 108.5 86.7 24.3 102.5 99.6
barley.......cccooiiiiiiiiis 3.6 88.9 106.8 29.5 90.8 93.1
0ALS... 1.3 86.3 93.8 229 91.2 92.7
triticale ........coceeeeiiiie 4.4 105.7 135.5 329 100.0 102.2
mixed cereals ...........ccceeeuee 3.6 85.5 92.2 25.2 89.0 91.6
Rape and turnip rape ...........ccc...... 2.1 98.1 176.9 27.0 101.1 109.8
Potatoes.........ceevvviieiiiiiiiiieieieieieees 10.4 88.0 71.0 189 91.3 105.0
Sugar beets.......cccoccveeiiiiiiiieeee 9.3 76.6 75.7 434 88.8 105.6
Field vegetables............cccceeeeeene 4.4 87.8 94.1
Tree fruit......ocoeeeiiie 3.0 233.7 106.9
Berry fruit........coccoiieiiiieee, 0.6 127.9 116.1

3 Average annual.

In 2008, the total production of cereals, with an
increased crop area (to 8.6 million ha, i.e. by 3.0% in
comparison to the previous season), will be similar to
last year's crops, and by 1.4% higher than the average
crops in the years 2001-2005. Agrometeorological
conditions (such as insufficient humidity of the soil
from in the second half of May to the last ten days of
June and intensive precipitation in July and August)
also influenced the size of the crops, causing a decline
in crops yields and in a quality of grain lower than
average. The expected average cereals yields will be
lower by 3.1% than the ones gained in 2007, and by
1.3% on average than the crops from the years 2001-
2005. Basic cereal production with mixed cereals
reached a level by 0.4% lower than in the previous

year. Rape and turnip rape production, due to the
limitation of cultivated area (by 3.2%) to approx. 0.8
million ha, will be by 1.9% lower than a year ago, and
by 76.9% higher than the one achieved in years 2001-
2005. It is estimated that with a decreased cultivated
area, the sugar beets, field vegetables and potatoes
production will be significantly higher than in the
previous year. Whereas the production of tree fruit will
be much higher than the one during the disaster last
year, it is estimated that berry fruit production will also
increase.

the
consumption - of mineral and chemical fertilizers
under the harvest (NPK) in 2008 amounted to
2 141.5 thous. t, by 8.7% in

According to  preliminary  data,

and was higher



comparison to the preceding year. As calculated per
1 ha of agricultural land, 132.6 kg of NPK was
consumed (as compared to 121.8 kg in 2007),
including nitrogenous fertilizers — 70.7 kg, potassic —
33.3 kg and phosphatic — 28.6 kg, i.e. more than in
the previous year by 8.3%, by 7.1% and by 12.2%
respectively. There was a slight increase (by 2.9%)
in the consumption of lime fertilizers, which,
as calculated per 1 ha of agriculture land, amounted
to 38.5 kg, as compared to 37.4 kg in the previous
year.

In the period of January-September of 2008,

the relations of the prices of the production means

for agriculture to the procurement price of cereals
and milk declined visibly; however to the prices of
this
a considerably more favourable level.

pigs for slaughter, relation  reached

On the agricultural market in September of
2008, in monthly terms, a further drop in prices of
cereals and milk, as well as a growth in prices of
pigs for slaughter was observed. In the three
quarters period of 2008, the average prices of basic
with  the

procurement prices of rye and edible potatoes within

agricultural  products, exception  of
the market place turnover, reached a higher level in

comparison to the previous year.
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The procurement of basic cereals (including
mixed cereals, excluding cereals designed for

sowing) from the crops production of 2008,
according to residence registry data’, in the period
of July-September of 2008
2 082.0 thous. t, and was by 4.2% lower than in the

corresponding period of the previous year. The

amounted to

procurement of wheat amounted to 1 347.7 thous. t,
of rye to 260.3 thous. t and was respectively by 10%
lower and by 33.6% higher. In September of 2008,
procurement of cereals amounted to 571.4 thous. t
of which procurement of wheat and rye was
respectively by 27.4% lower and 20.4% higher than
in the preceding year. The good crop production in
Poland, as well as considerably higher than in the

previous year the crop production in Europe and in

the world, influence the level of cereal prices. On the
domestic market from the beginning of the new
season, a falling trend in the price of cereals had
been maintained, though since August the prices of
grain have reached a lower level than in the
preceding year. The largest seasonal drop in prices
during harvesting for wheat and rye respectively
amounted to 16.8% (in August) and 19.3% (in July).
In the 2008, the
procurement price of wheat and rye amounted to
PLN  70.59/dt 55.80/dt
i.e. correspondingly by 4.2% higher and 4.9% lower

three quarters period of

and respectively,
than in the previous year. The average marketplace
prices of wheat (PLN 88.76 /dt) were by 21.0%,
and rye (PLN 74.12 /dt) by 15.7%, higher than in the
corresponding period of the preceding year.



In the entire farming year 2007/2008, prices of
potatoes, with a high supply of crop production from
the preceding year, reached a relatively low level.
In the 2008,
the procurement of potatoes amounted to
305.2 thous. t, i.e. by 21.8% less than in the
the
On average, in the three quarters period of 2008,

period of July-September of

corresponding period of previous year.

procurement prices of potatoes (PLN 34.88/dt) were

by 6.3% higher, and on marketplaces (PLN 70.54/dt)
by 35.7% lower than in the corresponding period of
the preceding year.

The situation on the basic animal products
the
a considerable drop in the pigs stock, a growing

market remained under influence  of

interest in cattle rearing, and the continuously high
level of poultry production.

The procurement of animals for slaughter in terms of meat (including fats) in post-slaughter warm

weight was as follows:

January—June 2008 January—September 2008
Specification corresponding corresponding
in thous. tonnes period of the in thous. tonnes | period of previous
previous year=100 year=100
Total®) i) 1475.7 99.3 1991.3 99.2
of which:

beef (including veal)................ 146.2 85.2 183.4 84.3
POTK .. 801.1 91.1 1043.2 91.1
POUIIY oo 523.5 122.0 758.8 118.9

d Beef, veal, pork, mutton, horseflesh and poultry.

Since the beginning of 2008, a high supply of
poultry for slaughter has compensated for a reduced
level of procurement of cattle and pigs for slaughter.
A drop in the procurement of pigs for slaughter in the
period of January-September of 2008, as compared
to the corresponding period of the preceding year,
similarly as in the 1* half of 2008, amounted to
nearly 9%. An effect of a progressive dropping trend
in the production of pigs has been a systematic
increase in the procurement prices of pigs for
slaughter since March of 2008. Since May of 2008,
the procurement price of 1 kg of pigs for slaughter
has reached over PLN 4.00, though in September of
2008 the price of pigs for slaughter amounted to
PLN 4.64 /kg, and was by 2.8% higher than in the
previous month, and by 14.3% than in the previous
year. Within the market - place turnover, the prices
of pigs for slaughter increased (by 5.9%) to PLN
4.65/kg, and were by 14.0%
September of the preceding year. On average, in the

higher than in

three quarters period of 2008, the procurement price
of 1 kg of pigs for slaughter amounted to PLN 3.96,

and in the market - place to PLN 3.98, i.e.
respectively by 12.6% and 11.5% higher than in the
corresponding period of the previous year. With a
concurrent growth in the prices of pigs for slaughter
and a drop in cereal prices, the economic viability of
pig fattening has been gradually improving. The
relation of the procurement price of 1 kg of pigs for
slaughter to the rye price within the market - place
turnover in September of 2008 was still not favourable
for the producers of pigs, and amounted to 7.4
(compared to 5.7 in the previous year). A growth in the
prices of piglets, which has continued since March of
2008, was a result of their falling supply and the
growing prices of pigs for slaughter. In September of
2008, the average price of a piglet for further breeding
within the marketplace turnover (approx. PLN 124)
was by 39.3% higher than in the previous year. On
average, in the period of January-September of
2008, 1 piglet costs approx. PLN 91.00, i.e. by 7.4%
more than in the corresponding period of the

previous year.
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The results of the survey conducted in July
concerning the pigs stock indicated the
intensification of a falling trend in the breeding of this
species. According to the status at the end of July of
2008, the stock of pigs amounted to 15.4 min heads,
and was approx. 262 thous. heads (by 14.9%) lower
than in the preceding year. The reduction of stock
was recorded in every weight and funcional group.
The stock of sows for breeding, the size of which
indicates a production orientation in the breeding of
pigs, and at the same time determines the current
reproductive capabilities of a herd, decreased to
1 366.8 thous. heads., including sows in farrow to
853.7 thous heads., i.e. compared to the status in the
previous year — by 22.7% and 23.7% respectively.
There were less piglets, piglets at an age between
12-18 weeks, and porkers by 17.3%, 10.8% and
13.5% respectively.

In September of 2008, with the procurement
of poultry for slaughter (79.2 thous. t) by 6.3% higher
than in the previous month and by 13.8% higher
than in the previous year, the prices of poultry for
slaughter (PLN 3.65/kg) were respectively by 3.0%
and 3.9% lower. In the three quarters period of
2008, the average price of poultry for slaughter
amounted to PLN 3.53/kg and was by 1.0% higher
than in the corresponding period of the previous
year.

In September of 2008, the procurement of
cattle for slaughter (12.9 thous. t) was by 17.6%

lower than in the preceding year. In the three
quarters period of 2008, on average the
procurement price of 1 kg of cattle for slaughter
amounted to PLN 4.07, and in the marketplace to
PLN 4.41, and were respectively by 0.6% and 2.3%
higher than in the corresponding period of the
previous year. In September of 2008, the prices of
cattle for slaughter (PLN 4.12/kg) were by 0.8%
higher that in the previous year. The procurement
prices of young cattle for slaughter (PLN 4.45/kg)
were by 1.9% higher than in the previous year.
Within the marketplace turnover, the prices of cattle
for slaughter reached a level higher than in the
corresponding period of the preceding year
(by 1.8%).

At the end of May 2008, the stock of cattle in
total amounted to 5 756.7 thous. heads., and was
by 1.1% higher than in the previous year. The growth
in stock was recorded in all production and funcional
groups, though the population of young cattle at the
age of 1-2 years (by 2.8%) and calves less than
1 year old (by 1.9%) increased to the largest extent.

In total, the beginning of 2008,
deliveries of raw milk to procurement centres
amounted to 6 580.3 mn |, and were by 3.8% higher
than in the corresponding period of 2007. With an
increased supply, since January of 2008 milk prices
have decreased. In September of 2008, with the
procurement of milk (739.4 thous. |) by 6.6% higher
than in the preceding year, a falling trend in milk

since



prices became more intense. With the year-on-year
drop in prices of 18.6%, the average price for
100 litres of material amounted to PLN 93.29. On
average in the three quarters period of 2008,
the procurement price of milk amounted to PLN
106.5/hl, i.e. by 5.2% higher than in the
corresponding period of the previous year.

In the three quarters period of 2008,
the prices of dairy cows decreased, while the prices
of one-year old heifers increased. In January of

Industry

In the period of January-September of 2008,
sold production of industry reached a level by 6.7%
higher than in the corresponding period of the
previous year, though the growth in the 3" quarter
was lower than in the two previous quarters, and
amounted to 3.3% (compared to 8.5% in both 1%

2008, dairy cow costs approx. PLN 2512, and in
September approx. PLN 2 493; the price of one-year
heifers at that time increased respectively from
approx. PLN 1405 to approx. PLN 1616.
On average, in the period of January-September of
2008, dairy cow and one-year-old heifer cost, within
the marketplace turnover, respectively by 6.8% more
and by 0.9% less than in the corresponding period
in the previous year.

and 2™ guarter). The growth of production in the
period of January-September 2008 was recorded in
all sections of industry, the highest — in
manufacturing by 7.0%, while in electricity, gas and
water supply by 4.5%, and in mining and quarrying
by 4.4%.
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a)

STATISTICA package (using a method of monthly seasonal adjustment X-11 taking into account the influence of the calendar

effect) is used to carry out the decomposition of a series of monthly indices of total sold production of industry (monthly average

2000=100) and separate a long-term development trend.
In September of 2008, sold production of
industry increased by 6.8%, compared to the level in
the preceding year, including in manufacturing by
7.4%, and in mining and quarring by 5.7%. However,
the production in electricity, gas and water supply
decreased by 2.4%. After elimination of the influence
of seasonal factors, the growth of sold production of
industry amounted to 3.2% in annual terms.
Among the main industrial groupings3 in the
period of January-September 2008, as compared to

the corresponding period of the previous year, sales

increased to the largest extent in enterprises
producing mainly capital goods (by approx. 16%),
sales of durable consumer goods (by approx. 15%),
5%),

(by approx. 3%) and non-durable consumer goods

energy (by approx. intermediate  goods
(by approx. 2%).

The level of production in divisions and groups
considered as drivers of technological progress (in

enterprises employing more than 49 persons) was in



the period of January—September of 2008 by 17.0%
higher than in the previous year. The dynamics of
production in this group was under a significant
influence of the sales of motor vehicles, trailers and
semi-trailers, as well as radio, television and
communication equipment and apparatus. The share
of the technological progress drivers of the total value
of sold production of industry (in current prices) slightly

increased from 16,0% in the period of three quarters

of the previous year to 16.3%.

Labour productivity in industry, measured by
sold production per one employed person, was in
the period of January-September of 2008 by 3.6%
higher than in the previous year, with average paid
employment higher by 3.0%, and an increase in
salaries

average monthly gross wages and

by 10.5%.

The dynamics (in constant prices) and structure (in current prices) of sold production of industry

in enterprises employing more than 9 persons was as follows:

2007 2008 2007
Specification
] IV=VI [ viHX | X=XII [l IV=VI | VII-IX =X IX =X
corresponding period of the previous year=100 structure in %

INAUSTIY oo 113.0 | 108.5 | 108.1 | 109.6 | 108.5 | 108.5 | 103.3 | 106.7 | 106.8 | 100.0 | 100.0

mining and quarrying ...........c..c..... 97.7 | 102.8 99.3 99.1 | 100.1 | 106.9 | 106.0 | 104.4 | 105.7 49 47

Manufacturing .........ccocceeeeeenenennnns 116.2 | 109.7 | 109.2 | 109.1 | 108.6 | 108.9 | 103.5 | 107.0 | 1074 85.7 86.2

electricity, gas and water supply..] 92.5 96.1 98.2 | 119.9 | 1104 | 102.6 98.9 | 1045 97.6 9.4 9.1
Of total industry — divisions:

mining of coal and lignite;

extraction of peat..........c.ccoceeennnne 91.2 96.2 93.9 92.3 97.7 | 107.5 | 104.9 | 103.2 | 102.4 2.9 25

manufacture of food products

and beverages..........ccocvveieninnnnne. 107.0 | 104.6 | 1121 | 1055 | 107.1 | 107.7 97.0 | 103.7 | 102.2 16.9 17.2

manufacture of textiles ................. 110.7 | 1069 | 1095 | 1101 | 101.9 | 98.7 | 90.9 | 97.3 | 97.6 11| 1.2

manufacture of wood and wood,

straw and wicker products ............. 119.1 | 108.4 | 117.7 | 106.5 | 102.0 96.4 96.1 98.1 | 103.0 25 2.8

manufacture of coke, refined

petroleum products ..........ccccceeuenen. 98.9 | 1015 98.3 99.1 | 109.0 | 106.9 | 105.3 | 107.0 | 108.3 6.8 5.4

manufacture of chemicals and

chemical products ..........cccceveennene. 113.9 | 106.8 90.2 | 100.5 97.1 949 | 108.1 99.6 97.3 5.7 6.0

manufacture of rubber and

plastic products ..........ccoceeeererenen. 125.3 | 1154 | 1089 | 107.5 | 110.2 | 104.6 | 1059 | 106.8 | 112.2 4.8 51

manufacture of other non-

metallic mineral products ............... 148.0 | 116.4 | 102.4 98.5 | 1104 98.3 | 105.6 | 104.3 | 1115 4.6 4.6

manufacture of basic metals.......... 115.3 | 108.6 98.1 | 1039 | 101.7 | 108.1 | 108.4 | 106.0 | 101.7 5.2 53

manufacture of metal products ..... 1294 | 117.0 | 1118 | 1130 | 111.3 | 113.2 | 101.1 | 108.3 | 106.5 6.1 6.1

manufacture of machinery and

equipment N. €. C. ..occvveveerieneeenenne 127.0 | 1229 | 1253 | 131.7 | 120.3 | 1239 | 115.6 | 1199 | 126.7 5.6 53

manufacture of machinery and

apparatus N. €. C. ....coceevvvereecrneennnns 122.8 | 1155 | 116.4 | 1108 | 101.1 | 108.9 95.0 | 101.6 | 103.8 3.2 35

manufacture of radio, television

and communication equipment

and apparatus .........cccceeereneeene 115.0 | 105.7 | 1240 | 1133 | 121.8 | 1144 | 1198 | 1189 | 124.2 18 1.8

manufacture of motor vehicles,

trailers and semi-trailers ................ 116.6 | 109.1 | 110.1 | 119.2 | 118.3 | 1241 | 105.6 | 116.2 | 1105 9.8 9.6

manufacture of other transport

(=T {8110 4=T 0| R 1049 | 129.1 | 100.9 97.1 | 115.7 | 1045 | 111.0 | 109.9 815 14 14

manufacture of furniture;

manufacturing n. €. C. .....ccccceveueee. 118.9 | 102.9 | 113.8 | 100.9 98.0 | 102.8 | 101.9 | 100.8 | 105.9 3.2 35

electricity, gas steam and hot

water SUPPIY .ooeeeeveneeeeieree s 92.0 95.7 98.1 | 121.7 | 110.8 | 102.7 97.7 | 104.4 96.4 8.6 8.3




In the period from January to September of
2008, the increase in sold production of industry
occurred in 23 (out of the 29) divisions of industry,
the share of which constituted 89.3% of total
production. A considerable growth in production was
reported, among others, in the following divisions:

— manufacture of machinery and equipment —
by 19.9% (among others, household appliances
by 31.3%, manufacture of machinery for the
production and use of mechanical power, exept
aircraft, vehicle and cycle engines by 20.7%),

— motor vehicles, trailers and semi-trailers by
16.2%
20.1%),

— manufacture of metal products by 8.3% (among

(among others, motor vehicles by

others, treatment and coating of metals; general
15,7%,
construction elements by 14.1%).

mechanical engineering metal

— manufacture of coke, refined petroleum products
by 7.0%
processing of refined petroleum products by
7.0%).

In production of food and beverages, having

(among others, production and

the largest share (16.9%) in sold production of ml
industry, the increase amounted to 3.7% in annual
terms (against to the increase of 7.9% in the
previous year). The increase in sales occurred,
among others, in the manufacture of products of

grain, starch and starch products by 12.4%,

Construction

Construction and assembly production
conducted in the three quarters period of 2008 within
the whole country by enterprises employing more
than 9 persons was by 15.5% higher than in the
corresponding period of the previous year (against
the increase by 20.2% in 2007). The sales of repair
works grew faster (an increase by 20.5%) than the
sales of investment works (by 13.6%). The share of
investment works in total construction and assembly
production decreased by 1.2 pts to 70.9%.

In the period of nine months of 2008, average

in the manufacture of other foods by 11.2%,

in the production, processing and preservation,
of meat and meat products by 8.8%, the production
of vegetable and animal oils and fats by 8.7%. A fall
occurred in the manufacture of fruit and vegetables
by 7.5%, as well as in manufacture of dairy products
by 1.9%.

As compared to the
of 2007,

among others, in manufacture of textiles by 2.7%,

period of
January-September sales decreased,
in manufacture of wood, and wood, straw and wicker
products by 1.9%, as well as in manufacture of
chemicals and chemical products by 0.4%.

From 242 industrial products and groups of
products observed
September of 2008, the production of 116 of them
was higher than in the previous year, including,

in the period of January-

among others, lignite, sulphur, vodka, cigarettes,
footwear, diesel and fuel oil, cement, hot rolled
products, automatic washing machines, gas stoves
with oven, TV-receivers, passenger cars, public
transport vehicles, lorries and road tractors for
drawing semi-trailers.

The manufacture of 125 products and groups
of products was lower than in 2007, including among
others, hard coal, natural gas, products of
slaughtered pigs, butter, milk, fibreboards, coke,
tyres, vacuum cleaners, lead—acid accumulators,

telephone sets.

paid employment in construction was by 9.6% higher
than in the previous year with an increase
in average monthly gross wage and salary by
14.7%.

In September of 2008, construction and
assembly production was by 13.2% higher than in
the preceding year. After the elimination of the
influence of seasonal factors, the year-on-year
increase amounted to 16.7%.
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a) STATISTICA package (using a method of monthly seasonal adjustment X-11 taking into account the influence of the calendar
effect) is used to carry out the decomposition of a series of monthly indices of total construction and assembly production
(monthly average 2000=100) and separate a long-term development trend.

The dynamics (in constant prices) and structure (in current prices) of construction and assembly
production in construction entities employing more than 9 persons were as follows:

2007 2008 2007
Specification I | RV | X | X | | v | X IX -IX
corresponding period of the previous year=100 structure in %
Total o 151.1 130.2 120.2 | 115.7 | 1174 | 118.2 | 1155 | 113.2 | 100.0 | 100.0
of which construction activities:
investment WOrkS ..........ccccevevviveeennnnd 148.9 128.6 121.8 | 1183 117.2 | 118.7 | 113.6 | 109.5 70.9 72.1
repair Works ......cccoevvveeeivieeeniineeannd 157.4 134.5 116.5 | 109.5 117.8 | 1169 | 1205 | 122.1 29.1 27.9
Of total — groups of enterprises:
site preparation..........ccccceeveeeeeriieeennnd 136.6 125.7 1354 | 130.6 | 163.9 | 140.2 | 1324 | 115.7 21 18
building of constructions; civil
ENGINEETING ...vvveeeeiieeeeiieeeieeeeeneieeens 154.9 131.5 120.3 | 1154 1156 | 1169 | 1146 | 1129 83.5 84.1
building installation ................ccc..... 136.5 124.6 1194 | 1164 | 122.0 | 121.6 | 116.6 | 108.9 12.5 124
building completion..............cccceenn 110.2 106.2 106.2 | 109.0 127.7 | 139.2 | 137.0 | 155.9 1.7 15
In the three quarters period of 2008, activities and approx. 1% — in those involved in other

a year-on—year increase in the sales of works was
observed in all groups of the construction
enterprises, of which the largest growth occurred in
entities mainly involved in building completion,
as well as those mainly involved in site preparation,
though the share of these groups in construction and
assembly production is quite small.

In enterprises dealing mainly with building
installation, the highest increase in sales occurred in
enterprises having the largest share in this group,
i.e. in entities specialising in plumbing (by approx.
20%), and in entities performing mainly installations
of electrical wiring and fittings (by approx. 17%). In
other areas, the increase amounted to approx. 13%
- in enterprises involved mainly in insulation works

building installations.

Among entities dealing mainly with building
constructions; civil engineering, the growth in sales
was observed in all classes, including entities
specialising in construction of motorways roads,
airfields and sport facilities (by over 21%), in
enterprises construction of water projects, as well as

in entities performing mainly erection of roof
covering and frames (by approx. 17% each).
In enterprises  dealing mainly with general

construction of buildings and civil engineering works,
production was by approx. 14% higher than in the
previous year, and in entities performing other
construction  work involving  special trades
by approx. 5%.



In the period of January-September of 2008,
in total construction and assembly production,
the share of residential buildings was higher than in
the previous year. The share of civil engineering

Dwellings Construction

According to preliminary data® for the three
quarters period of 2008, 106 543 dwellings were
completed (i.e. by 22.5% more than in the preceding
year). The highest increase was recorded in
construction for sale or rent, in which 44 853
dwellings realized (against to 28 701 in the previous
year). In private construction, 51 319 dwellings
realized (by 6.8% more than in the period of
January-September of the previous year), in co-
operative — 6 298 (by 21.3% more), in municipal —
1711 (by 13.3% more), and in company — 259
(against to 222). The drop in the number of
completed dwellings was noted in the public building
society (by 35.9% to 2 103 dwellings). Compared to
the three quarters period of 2007, the share of
construction for sale or rent increased substantially
in the total number of completed dwellings (by 9.1
pts to 42.1%), and decreased — private construction
(by 7.1 pts to 48.2%).

In the nine months period of 2008, in all
voivodships the results of dwellings construction
were better than in the previous year, of which

structures decreased in annual terms, including
especially highways, expressways, streets and other
roads. The share of non-residential buildings slightly
declined.

the highest increase was recorded in the number of
completed dwellings in Mazowieckie voivodship
(by 46.3% to 26954 dwellings). A substantial
increase was noted in Dolnoslaskie Voivodship
(by 34.1% to 8 099 dwellings) and in Matopolskie
voivodship (by 25.9% to 10634). In other
13 voivodships, the increase was in range from
24.8% in Kujawsko-pomorskie voivodship to 4.8% in
Zachodniopomorskie voivodship.

In September of 2008, 11 598 dwellings were
completed, i.e. by 5.1% more in annual terms. Better
effects than in the previous year were observed in all
forms of construction, excluding public building
society, in which 54 dwellings were completed
(against 430 in September of the previous year).
In private construction, 5817 dwellings were
realized (by 6.9% more in annual terms), for sale or
rent — 4 627 (against 4 435 in September of the
previous year), co-operative — 1 015 (against 676
in September of the previous year), municipal — 83
(against 55), and in company — similary by to the
previous year — 2 dwellings.

The number of completed dwellings and their average usable floor area were as follows:

I-1X 2007 I-1X 2008

average . average
Forms of residential construction |in absolute |structure| I-IX |areaof 1 abslglu o|Structure|  I-IX_ lareaof 1
numbers in% | 2006=100 | dwelling in% |2007=100| dwelling

.o |numbers .9

inm inm

Total.eece e, 86 952 100.0 1135 107.0| 106 543 100.0 1225 102.4
PHVALE ...eveiiiiee et 48 048 55.3 122.0 142.5( 51319 48.2 106.8 142.6
forsaleorrent......cccccceeeeeivnnnnnn. 28 701 33.0 118.1 66.6| 44 853 42.1 156.3 67.2
CO-0perative .......ccccvveeeeeivecinnnenn. 5190 6.0 87.0 56.5 6 298 5.9 121.3 59.5
public building society ................ 3281 3.8 72.9 51.7 2103 2.0 64.1 50.4
municipal........ccoeevevieeiiiiieeeeen, 1510 1.7 67.0 448 1711 1.6 113.3 45.3
COMPANY ..vvvvvirerererererererererenerenen 222 0.2 125.4 75.7 259 0.2 116.7 67.0

The average usable floor area of 1 dwelling
completed in the period of three quarters of 2008
amounted to 102.4 m® and was by 4.6 m* smaller
than in the previous year.

In the nine months period of 2008, the number
of dwellings started amounted to 144.3thous.
(by 2.3% more than in the corresponding period of
the previous year). However, the number of

dwellings, for which permits have been issued,
was lower than in the previous year (by 1.3%), and
amounted to 180 5 thous.

It is estimated that at the end of September
2008 there were 715.7 thous. of dwellings under
construction, i.e. by 5.1% more than in the previous
year.



Domestic Market

In the three quarters period of 2008, retail
sales (in constant prices) conducted by trade and
non-trade enterprises (employing more than
9 persons) were by 11.4% higher than in the
previous year (in the preceding year the increase
was by 14.6%). In the subsequent quarters of 2008,
the dynamics of sales decreased, and in the 3
quarter the growth amounted to 8.0%. In enterprises
selling food, beverages and tobacco products,
the year-on-year increase amounted to 1.7% in the

period from January to September 2008.. Among
groups with a significant share in retail sales, growth
was recorded by entities from the group “motor
vehicles, motorcycles, parts” (by 10.1%), from the
group "others” (by 10.0%) as well as from solid,
liquid and gaseous fuels (by 5.7%).

In September of 2008, retail sales increased
by 8.3% in annual terms (in September of the
preceding year the increase by 12.2%).
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The dynamics (in constant prices) of retail sales conducted by trade and non-trade enterprises

(employing more than 9 persons) were as follows:

2007 2008 2007
Specification I-111 |IV-VI|VII-IX|X-XII I-111 |IV-VI|VII-IX| I-1X | IX I-1X
corresponding period of the previous year=100 striL;cg/u e
0
T Ot 117.4|114.1{112.8|112.2|116.0{111.1| 108.0|{ 111.4| 108.3| 100.0| 100.0
of which:
motor vehicles. motorcycles, parts............... 128.5(/140.2|139.0| 137.4{128.8| 112.1| 91.8/110.1| 94.8| 10.0| 10.6
solid, liquid and gaseous fuels.................... 112.2{108.1{101.7|107.1{109.9{102.9| 105.2| 105.7{ 102.3| 18.4| 18.3
food, beverages and tobacco products........ 108.7(104.4|106.2| 97.3|/105.1|100.1|/100.2| 101.7| 98.7| 24.7| 26.2
other retail sale in non-specialized stores.... | 121.0| 127.7| 122.3|{135.4| 137.9|121.1| 127.2| 128.0{ 126.9| 6.1| 5.6
pharmaceutical, cosmetics, orthopaedic
EQUIPMENT ....eiiiiiiieiiiiee e 117.7|117.4/117.5|122.4|116.3|116.7| 117.6| 116.9| 117.0, 3.3| 3.2
textiles, clothing, footwear .............ccccooeneee. 147.8|132.4|/146.0| 124.7| 140.7{136.8| 138.5| 138.6/ 128.5| 3.9 3.4
furniture, radio, TV and household
APPlIANCES ..vvveeiiiie e 129.4|124.8|117.3|122.4/125.0| 140.2|128.1|130.9| 129.8| 6.5/ 5.6
newspapers, books, other sale in
specialized StOres .........ccccveeeeeiiiciiiieeneee s 139.4|127.7|127.4| 126.1|120.8{127.2| 118.2| 122.0{ 121.0, 6.7| 6.5
OtherS. ..o 114.3|107.8/107.9| 107.6| 113.9/110.4| 106.3| 110.0|/ 110.8| 19.9| 20.3




Wholesale (in current prices) in trade
enterprises (employing more than 9 persons), in the
period of three quarters of 2008, was by 11.5%
higher than in the previous year. Sales in wholesale
enterprises increased in that period by 16.5%.
The highest growth was recorded in enterprises
selling tobacco products, machinery, equipment and

Transport

In the three quarters period of 2008, sales of
services® in total transport entities (employing more
than 9 persons), in constant prices, grew by 3.5% in
annual terms (against an increase of 9.6% in the
previous year). Among groups with a significant share
in total transport, in the period January-September of
2008, a growth in sales of services was recorded in
tourism activities (by 23.3%) and in road transport
(by 7.9%). In railway transport, a drop in sales
(by 6.7%) was recorded. In September of 2008, sales
of transport services were 5.1% higher than in the
previous year.

Total transport of goods in the period of
January-September  of 2008 amounted to
2759 milliont, ie. by 2.0% more than in the
corresponding period of the previous year (compared
to an increase of 6.7% in the preceding year), though
the increase in transport was recorded only in road
transport.

In the period of January-September of 2008,
railway transport carried 110.5 million t, i.e. by 4.6%
less than in the previous years (in the previous year
an increase of 1.3% was recorded). A decline in the
transport of goods occurred in the majority of groups,
except for, among others: hard coal and briquettes,
lignite, briquettes, petroleum products, metal products,
as well as other chemicals. Ininternational
communication, accounting for 45.4% of total railway
transport (46.2% in the previous year), the transport of
exported goods decreased (by 9.3%), as did the
import of goods (by 4.0%) and transit goods
(by 3.7%). In domestic transport, the fall amounted to
3.1%. In September of 2008, railway transport carried
12.0 million t, i.e 5,4% less than in the previous year.

Hire or reward road transport, since the
begining of 2008, has carried 116.6 million t. i.e. by

13.9% more than in the corresponding period in the

supplies as well as non-agricultural intermediate
products, waste and scrap.

In September of 2008, wholesale in trade
enterprises was by 10.4% higher than in the
previous year, including wholesale enterprises —
up by 14.9%.

previous year (an increase by 19.5% in the three
quarters period of the preceding year).

Pipeline transport, in the three quarters period
of 2008, was used to carry 38.0 million t of crude
petroleum and petroleum products, i.e. by 4.8% less
than in the previous year (in the period of nine months
of the previous year, a decrease by 5.9% was
recorded).

In the period of January-September of 2008,
inland waterway transport carried 3.5 million t, i.e. by
17.7% less than in the previous year (in the previous
year an increase of 6.8% was recorded).

Maritime transport since the begining of 2008
has carried 7.3 million t (by 11.0% less than in the
preceding year, compared to an increase of 14.5%).

In the three quarters period of 2008, seaports
loaded and unloaded 37.8 million t of goods, i.e.
by 5.4% less than in the previous year (against a
decline of 0.4% in annual terms in the period of
January-September). There was a decline in loading
and unloading in all groups of goods. An increase in
loading and unloading was recorded in the following
ports: Police (by 28.7%), Swinouijécie (by 21.2%) and
Szczecin (by 2.5%); however, a drop was recorded in
Gdansk (by 14.3%) and Gdynia (by 14.1%).

In the period of January-September of 2008,
means of public transport (in units employing more
than 9 persons) transported 720.0 million passengers,
i.e. by 2.1% less than in the previous year (in the three
quarters period of 2008 a decline of 1.1%).
A decrease was recorded in road transport (by 5.3%
to 496.0 millions passengers), and in inland waterway
transport (by 1.7% to 0.2 million); in contrast,
an increase was recorded, among others, in railway
transport (by 5.4%) and air transport (by 13.9%).



Communications

In the three quarters period of 2008, sales of
services in total communication enterprises
(employing more than 9 persons), including receipts
in respect of postal, courier and telecommunication
services were (in constant prices) by over 7% higher
than in the previous year (mainly due to the increase
in sales of telecommunication services).

At the end of September of 2008, the number
of subscribers and users (pre-paid services) of
mobile telephony amounted to 42.9 million (of which
users account for 61.0%), and was by 7.0% higher
than in the previous year, and by 3.2% higher than at
the end of the previous year. Per 100 inhabitants,
there were 1124 subscribers and users,
as compared to 105.1 in 2007, and to 108.9 at the
end of 2007. In the three quarters period of 2008,
the number of subscribers and users grew
by 1.3 million (by 3.3 million in the previous year),
despite the development of activities by mobile

Foreign Trade

In the period of January-September of 2008,
as compared to the corresponding period of 2007,
the dynamics of foreign trade turnover in PLN was
lower. Exports grew slower than imports. In the
subsequent quarters of 2008, the growth rate in the
commodity turnover worsened, which was due to the
decreasing dynamics of trade with developed

virtual network operators, and the intensification of
various special offers and price cuts by
telecommunication enterprises.

At the end of September of 2008, a further fall
in the number of main lines that commenced in 2005
was observed, which is connected with the rapid
development of mobile telephony. In the three
quarters period of 2008, the number of main lines®
in fixed line telephony amounted to approx. 9.6 million,
and was by approx. 7% lower than at the end of
the previous year. Per 100 inhabitants, there were
25.1 lines (at the end of the 1*" half of 2008 — 25.5),
which constitutes one of the lowest indicators in
Europe. At the end of the 3 quarter of 2008,
the number of lines in accessible ISDN’ (including
over 91% installed in cities) amounted to 1.2,
and was by 3% lower than at the end of the previous
year.

countries (including EU countries, excluding imports
in the 2™ quarter of 2008), and decreasing imports
from Central and Eastern European countries, and
from developing countries. In the 3" quarter of 2008,
in relation to the preceding periods, the growth rate
of foreign trade turnover, both in EUR and in USD,
also weakened.
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In the period of January-September of 2008,
a negative balance of turnover with all groups of
countries, excluding EU countries, was recorded.
The relation of the total balance to exports in the
subsequent periods of 2008 worsened, and was less
favourable than a year earlier.

In total imports, the share of imports of
consumer goods increased, and the share of imports
of goods designated for intermediate consumption
also slightly increased, while a decrease was
recorded in the share of imports of investment
goods.

In the three quarters period of 2008, exports
calculated in PLN in current prices were by 6.2%
higher, and amounted to PLN 303 208.3 million.
Imports increased by 8.2%, and amounted to PLN
362 250.2 million. The
a negative balance of

turnover closed with
PLN 59 041.9 million
(in a previous year — minus PLN 49 264.0 million).
The turnover calculated in EUR increased in exports
by 17.7% reaching EUR 87 764.4 million, and in
imports by 19.9% to EUR 104870.5 million.
The negative balance amounted to EUR 17 106.1
million  (in  the
of 2007 it was EUR 12 879.3
Exports calculated in  USD
USD 133 654.9 million, and were by 33.9% higher,
and imports — USD 159 857.3 million, i.e. by 36.6%
higher than in the previus year. The negative
balance amounted to USD 26 202.4 million (in the
previous year—-minus USD 17 242.3 million).

period  January—September
minus million).

amounted to

Exports in constant prices in the period of
January-September 2008 were by 9.0% higher than
in corresponding period of 2007, and imports —
by 9.3%. In the
the volume of exports increased by 7.5%, with

turnover with EU countries,

Central and Eastern European countries by 21,5%,
21.7%.

The volume of goods imported from Central and

and with developing countries by
Eastern European countries increased by 1.6%,
from EU countries by 7.3%, and from developing

countries by 17.4%.

The transaction prices (calculated in PLN) of
exported goods in the period of January-September
of 2008 were lower (excluding January of 2008) than
in 2007. The total terms of trade index was at the
level of 98.4, against 103.1 in 2007, which was
mainly influenced by the relations of prices in the
turnover with Central and Eastern European
countries.

The price determinants were considerably
worse in the turnover with Central and Eastern
European countries, among others, due to the high
price dynamics of imported mineral fuels, lubricants
and related materials (mainly from Russia), which
increased by 34.9%, and also due to a decrease,
as compared with the previous year, in the prices of
exported machinery and transport equipment
(by 3.4%), as well as those of manufactured goods
classified chiefly by material (by 5,1%). As a result,
the terms of trade index amounted to 77.2,
against 106.4 in 2007).

Favourable price relations in the turnover with
developing countries were recorded, due to the drop
in prices of imported goods by 4.6%, which was
mainly influenced by the decrease in prices of
exported machinery and transport equipment
by 10.7%, as well as those of manufactured goods
classified chiefly by material by 5.4 %, and those of
chemicals and related products by 3.7%, with
a simultaneous growth in prices of exported goods
by 3.9%, caused mainly by the higher prices of
machinery and transport equipment by 7.8%, and of
chemicals and related products by 4.3%. The terms
of trade index amounted to 108.9, against 111.6
a year earlier.

In trade with EU countries, the terms of trade
index amounted to 99.9, against 100.8 a year

earlier.



Foreign trade turnover was as follows:

I-1X 2008 2007 2008
I N - R I-1X'2007=100 I-1X
Specification in million in million in million ] ] )
PLN EUR usbD n n " structure in %
PLN EUR USD
EXPORTS ..o, 303 208.3 87 764.4 | 133654.9 106.2 117.7 133.9 100.0 100.0
Developed countries ......... 250 440.4 724412 | 110327.6 103.6 114.7 130.5 84.7 82.6
of which European
(6191{0] o ISR 234 690.5 67 874.7 | 103 387.3 103.6 114.7 130.6 79.4 77.4
of which Euro-zone .| 154 930.3 44 790.5 68 209.7 102.9 113.9 129.7 52.7 51.1
Developing countries......... 20513.2 5953.8 9071.3 126.5 140.5 159.7 5.7 6.8
Central and Eastern
European countries. ......... 32254.7 9 369.4 14 256.0 117.8 131.0 148.6 9.6 10.6
IMPORTS.....ccvieiveeeeen,s 362 250.2 104 870.5 | 159 857.3 108.2 119.9 136.6 100.0 100.0
Developed countries ......... 251 093.0 72 660.0 | 110787.4 104.5 115.7 131.9 71.8 69.3
of which European
UNioN.....cocoeveenenieneen 224 712.7 65 003.4 99 105.6 103.5 114.6 130.6 64.9 62.0
of which Euro-zone .| 171 088.8 49 484.6 75 436.2 103.8 115.0 131.0 49.2 47.2
Developing countries......... 67 056.9 19 430.6 29 564.9 112.0 124.2 141.0 17.9 18.5
Central and Eastern
European countries. ......... 44 100.3 12 779.9 19 505.0 127.7 141.6 161.3 10.3 12.2
BALANCE.......cccoiiieeinn, -59 041.9 -17 106.1 -26 202.4 X X X X X
Developed countries ......... -652.6 -218.8 -459.8 X X X X X
of which European
UnNioN.....oocoeiiiieenie 9977.8 28713 4281.7 X X X X X
of which Euro-zone .| -16 158.5 -4 694.1 -7 226.5 X X X
Developing countries......... -46 543.7 -13 476.8 -20 493.6 X X X X X
Central and Eastern
European countries. ........, -11 845.6 -3410.5 -5249.0 X X X X X

With respect to the geographical of structure
of the trade turnover in the three quarters period of
2008, as compared to the corresponding period of
2007, the share of Central and Eastern Europe and
developing countries increased, while the share of
developed countries decreased. A slight growth was
recorded in the turnover with European Union
countries: in exports by 3.6%, amounting to PLN 234
690.5 million, and in imports by 3.5%, amounting to
PLN 224 712.7 million.
amounted to PLN 9 977.8 million, as compared to
PLN 9 440.3 million in 2007. Calculated in EUR, the
turnover in exports reached EUR 67 874.7 million,

The positive balance

and in imports — EUR 65 003.4 million, i.e. it was
respectively by 14.7% and by 14.6% higher than
preceding year. The positive balance amounted to
EUR 2 871.3 million, against to the positive balance
of EUR 2 461.8 million a previus year. The share of
EU countries in total turnover, against to the period
2007,
in exports from 79.4% to 77.4%, and in imports from
64.9% to 62.0%. The growth rate of turnover with

of January-September of decreased:

EU countries weakened, which was due to, among
others, the drop in turnover with Italy, as well as the
weakening of

the dynamics with Germany,

and decreasing imports with United Kingdom.



GEOGRAPHICAL STRUCTURE OF FOREIGN TRADE TURNOVER
IN THE PERIOD JANUARY-SEPTEMBER OF 2008

Exports
Other countries Germany
32.3% (1.1) 24.9% (-1.3)
Hungary
2.8% (-0.1) France
6.2% (0.1)
Sweden ftaly
3.2% (0.0) 6.1% (-0.5)
Ukraine
4.0% (0.2) United Kingdom
Netherlands Czech Republic 5.7% (-0.3)
3.9% (0.0) Russian Federation 5.6% (0,0)
5.3% (0.8)
Imports
Other countries Germany
33.4% (0.2) 23.3% (-1.1)
South Korea
2.4% (0.2) Russian Federation

10.1% (1.7)

China
7.6% (6.9)

Belgium
2.4% (-0.2)
United Kingdom

2.7% (-0.4)

France taly

Netherlands ~ Czech Republic ~ 4-8% (-0.4) 6.4% (-0.6)
3.3% (-0.1) 3.6% (0.1)

Changes to the period January -September of 2007 (in pt)



The value of turnover with Germany — our
main trade partner, as compared to the period of
three quarters of 2007, increased in exports by as
little as 0.8%, reaching PLN 754 28.7 million
(EUR 21 828.3 million), while in imports by 3.5% to
PLN 84 365.4 milion (EUR 24408.3 million).
The turnover in trade closed with a negative balance
of PLN 8 936.7 million (minus EUR 2 580.0 million),
as compared to the negative balance of
PLN 6 730.4 million (minus EUR 1 759.8 million)
ayear earlier. Germany’'s share in total exports
declined from 26.2% in the period of January-
September of 2007 to 24.9%, and in total imports
from 24.4% to 23.3%. In trade with Germany
according to SITC sections, an increase was
observed, among others, in exports of chemicals
and related products, mineral fuels, lubricants and
related materials, as well as in exports of machinery
and transport equipment, while the value of exports
declined with respect to, among others,
miscellaneous manufactured articles, manufactured
goods classified chiefly by material, raw materials
excluding fuels, as well as food and live animals. In
imports, there was an increase in, among others, the
value of supply of food and live animals, mineral
fuels, lubricants and related materials, chemicals
and related products, machinery, transport
equipment, as well as miscellaneous manufactured
articles, while a decline was observed in the value of
imports, among others, of manufactured goods
classified chiefly by material.

Among our trade partners the following
positions were taken by: in exports by -
France (6.2%), Italy (6.1%), United Kingdom (5.7%),
Czech Republic  (5.6%), Russia  (5.3%),
Ukraine (4.0%), the Netherlands (3.9%),
Sweden (3.2%), Hungary (2.8%), while in imports
by Russia (10.1%), China (7.6%), ltaly (6.4%),
France  (4.8%), Czech Republic  (3.6%),
the Netherlands (3.3%), United Kingdom (2.7%),
Belgium (2.4%), and the Republic of Korea (2.4%).

The commodity turnover with Central and
Eastern European countries, as compared to the
three quarters of 2007, increased in exports
by 17.8% , reaching a level of PLN 32 254.7 million
(EUR 9 369.4 million), and in imports by 27.7% to
PLN 44100.3 milion (EUR 12779.9 million).
The turnover in trade closed with a negative balance
to the amount of PLN 11 845.6 million (minus EUR

3410.5 million), as compared to the negative
balance to the amount of PLN 7 158.7 million (minus
EUR 1872.8 million) in the period of January-
September in the preceeding year. Exports to
Central and Eastern European countries accounted
for 10.6% of total exports, and imports from these
countries for 12.2% of total imports (as compared
respectively to 9.6% and 10.3% a year earlier).

After three quarters of 2008, as a year earlier,
Russia was the 6" biggest importer of Polish goods
and the 2™ biggest exporter of goods to our market.
Exports to Russia increased by 26.3%, and
amounted to PLN 16 162.2 million
(EUR 4 693.1 million), and imports from Russia
increased by 30.7%, reaching PLN 36 764.3 million,
i.e. EUR 10650.5 million. A negative balance of
turnover amounted to PLN 20 602.1 million (minus
EUR 50957.4 million), as compared to minus
PLN 15 341.2 million (minus EUR 4 011.7 million)
ayear earlier. The Russia’s share in total exports
increased from 4.5% in the period of January-
September in 2007 year to 5.3%, and in total imports
from 8.4% to 10.1%.

In a turnover with Russia by SITC sections,
the highest increase was recorded in exports of
machinery and transport equipment, and, to a lower
extent, in exports of, among others, chemicals and
related products, miscellaneous manufactured
articles, and goods classified chiefly by material,
while a decrease was recorded for, among others,
food and live animals. In imports, together with an
increase in the value of supplies of mineral fuels,
lubricants and related materials, the increase was
also observed in trade of, among others, chemicals
and related products, as well as raw materials
excluding fuels, while a decline was recorded,
among others, in imports of manufactured articles
classified chiefly by material.

In a total turnover by SITC sections, as
compared to the three quarters period of 2007,
the highest increase was recorded in exports of
mineral fuels, lubricants and related materials,
beverages and tobacco, chemicals and related
products, machinery and transport equipment, while
exports of animal and vegetable oils, fats and
waxes, as well as miscellaneous manufactured
articles, declined. In imports, there was a decline in
the value of supplies of beverages and tobacco
products, as well as manufactured articles classified



chiefly by material, while the highest growth from
among the remaining sections was observed in
animal and vegetable oils, fats and waxes, as well
as mineral fuels, lubricants and related materials.
Inthe total commodity structure of exports, the
increase referred mainly to the share of machinery
and transport equipment, while the decline was
recorded in miscellaneous manufactured articles
and manufactured articles classified chiefly
by material. In imports, the highest increase was
recorded in the share of mineral fuels, lubricants and
related materials, and the highest decline referred to
manufactured articles classified chiefly by material.

As compared to the period of January-
September of 2007, the exports of agro-alimentary
products were by 2.8% higher, and amounted to
PLN 28 999.1 million (EUR 8 403.6 million), and
the imports increased by 12.4%, and amounted to
PLN 24793.8 milion (EUR 7183.2 million).
The turnover in trade closed with a positive balance
to the amount of PLN 42053 million
(EUR 1 220.4 million), as compared to the positive
balance in the amount of PLN 6 137.3 million
(EUR 1 610.3 million) a year earlier. The share of
agro-alimentary products in total exports amounted
to 9.6% (a year earlier — 9.9%) and in total imports
to 6.8% (a year earlier — 6.6%).

An increase was recorded in exports of agro-
alimentary products to Central and Eastern
European countries by 12.8%, to developed
countries by 2.7% (of which by 3.0% to EU
countries), while exports to developing countries
declined by 8.5%. In imports, the turnover with all
the groups of countries increased, of which: with
Central and Eastern European countries by 29.2%,
with developed countries by 14.0% (of which
by 14.3% with EU countries), and with developing
countries by 5.0%.

With respect to the geographical structure of
exports of agro-alimentary products, the share of
Central and Eastern European countries increased
from 8.7% in the period of January-September of
2007 to 9.5%, while a decrease occurred in regard
to developing countries — from 6.7% to 6.0%, and to
developed countries — from 84.6% to 84.5%
(of which the share of EU countries increased from
80.7% to 80.8%). In total, 94.0% of the exports of
agro-alimentary products were directed to developed
countries and to Central and Eastern European

countries (93.3% a year earlier). In imports,
the share of developing countries also declined —
from 22.5% to 21.0% , while the share of developed
countries increased from 75.1% to 76.2% (of which
the share of EU countries increased from 68.2% to
69.4%), and the share of Central and Eastern
European countries from 2.4% to 2.8%.

In the three quarters period of 2008,
2085.6 thous. t of cereals were imported from
fo